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In 2009, the KOF Swiss Economic Institute of ETH Zurich
was able to start, continue and successfully finish a range of
research projects, events and publications. Highlights among
the events were the annual “KOF Prognosetagung” with a
speech by Oswald J. Grübel, CEO of UBS, and almost 200
participants or the successful realisation of the 68th Euro-
construct Conference with around 140 participants from
all over Europe.

From an academic perspective, the KOF launched several
economic discussions especially with its regularly held rese-
arch seminars. The KOF economists published around 30
KOF working papers in 2009, and, together with the two
chairs, they published several articles in some of the most
important international journals.

The quarterly KOF forecasts as well as the regularly published
KOF indicators, e.g. the KOF Economic Barometer, were very
well received in the media during the entire last year. The
director of the institute, Prof. Jan-Egbert Sturm, was highly
demanded as a partner for the media, as speaker at interna-

tional and national conferences, and also as interlocutor with
companies and authorities like the Swiss Federal Council.

As in the year before, the periodical surveys among Swiss
companies served as the basis for most of the indicators
and research projects. This data pool has been used very
frequently. In 2009, the revision of the surveys was started
and has partly been completed successfully, e.g. the revi-
sion of the survey in the retail industry.

In terms of organisational issues, one of the important
changes was the employment of Prof. Dr. Peter Egger and
his team at KOF. Prof. Egger is the head of the “Structural
Change” Division. With Mr. Egger and his team, the KOF
now has a second chair, the “Chair of Applied Economics:
Innovation and Internationalization”. 

The 2009 Annual Report is designed to provide a compre-
hensive overview of the finished and current projects in
2009. For the first time, the publications and presentations
of the two chairs are also listed in the Annual Report.
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PROF. DR. ROMAN BOUTELLIER
CHAIRMAN

KOF Executive Committee

PROF. DR. AYMO BRUNETTI
MEMBER

PROF. DR. HANS GERSBACH
MEMBER

PROF. DR. THOMAS JORDAN
MEMBER

RESPONSIBILITIES

KOF is overseen by an Executive Committee which is made up
of an equal number of members drawn from ETH Zurich and
the SGK Society respectively. The Director of the KOF partici-
pates in its meetings in a consultative capacity.

The KOF Executive Committee currently comprises Prof. Dr.
Roman Boutellier, Vice President of Personnel and Resources,
ETH Zurich; Prof. Dr. Aymo Brunetti, Head of the Economic
Policy Directorate, State Secretariat for Economic Affairs
(SECO); Prof. Dr. Hans Gersbach, MTEC ETH Zurich; Prof. Dr.
Thomas Jordan, Member of the Directorate, Swiss National
Bank (SNB). 

The Committee appoints an Advisory Committee whose
members are proposed by the Director of the Institute.
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KOF Advisory Board

RESPONSIBILITIES 

The KOF Advisory Board is a permanent body which supports
the Director of the Institute and the responsible heads of the
two research fields (Business Cycles and Structural Change) in
the fulfilment of their tasks, ensures independent quality con-
trols and advises the Director of the Institute in conjunction
with the long-term research and development planning of
the KOF. It also helps strengthen contacts between the KOF
and academic and research bodies as well as with relevant
economic policy institutions.

PROF. DR. GEBHARD KIRCHGÄSSNER
CHAIRMAN

JANWILLEM C. ACKET
MEMBER

PROF. DR. RICHARD BALDWIN
MEMBER

PROF. DR. DOMINIQUE FORAY
MEMBER

PROF. DR. RUDOLF MINSCH
MEMBER

DR. MARCEL SAVIOZ
MEMBER

PROF. DR. RAINER WINKELMANN
MEMBER

DR. PAUL SCHREYER
MEMBER
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DR. DANIEL RITZ
PRESIDENT

SGK Society

Executive Board 

JOSÉ F. SIERDO 
EXECUTIVE BOARD 

BRUNO SAUTER
EXECUTIVE BOARD 

PROF. DR. AYMO BRUNETTI
EXECUTIVE BOARD 

FRANÇOIS GANIÈRE
EXECUTIVE BOARD 

PROF. DR. THOMAS JORDAN
EXECUTIVE BOARD 

DR. BEAT MOSER
EXECUTIVE BOARD 

RESPONSIBILITIES 

The SGK Society (an association within the meaning of
Art. 60 ff. of the Swiss Civil Code) is responsible for suppor-
ting the KOF Swiss Economic Institute of ETH Zurich in the
empirical research of economic developments in Switzer-
land. Within this context it also promotes the realisation
of corporate surveys and the economic services rendered
by the KOF. Support is provided within the framework of a
contractually regulated co-operation with ETH Zurich. 

EXECUTIVE BOARD 

The Executive Board of the society comprises the Chair-
man and further members, and selects the representa-
tives of the society on the KOF Executive Committee. The
Director of the KOF participates in its meetings with a
consultative function. 

The Executive Board oversees the ongoing business of the
society, and supports the KOF in conjunction with the 
acquisition of commissions for research and services.

AUDITING 

The accounts of the SGK Society are audited by the audi-
tors who are elected directly by the General Meeting.

ULRICH W. GILGEN
SGK-REVISOR
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PROF. DR. JAN-EGBERT STURM
DIRECTOR

Applied econometrics, macroeconomics, monetary policy,
political economy, economic policy, director of the institute

KOF Swiss Economic Institute, ETH Zurich

Management and Coordination

PROF. DR. PETER EGGER
RESEARCH DIVISION
STRUCTURAL CHANGE

Applied international economics, applied econometrics,
applied regional economics

PD DR. MICHAEL GRAFF
RESEARCH DIVISION
BUSINESS CYCLES

Macroeconomics, business cycles, international economics,
economic growth and development

DR. HEINZ HOLLENSTEIN
STRATEGY CONSULTANT 

Innovation, R&D, information technologies, technological
policy, internationalisation, structural changes

RESPONSIBILITIES

KOF is organised as a matrix organisation. Besides having
a vertical structure consisting of divisions and sections,
many responsibilities are allocated at the horizontal pro-
ject level. This flexible organisational form requires coor-
dination. For that reason, every project is headed by a
project manager and assigned to a division. The division
and section heads have regular meetings with the direc-
tor. Supported by the division heads and the strategy ad-
visor, the director deals with more structural and concep-
tional issues. 
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PD DR. MICHAEL GRAFF
HEAD OF DIVISION

Macroeconomics, business cycles, international economics,
economic growth and development

DR. ROLAND AEPPLI
ECONOMIC POLICY

Labour market, output and production, macroeconomics

Research Division Business Cycles

DR. SULE AKKOYUNLU
INTERNATIONAL BUSINESS CYCLES

Applied econometrics, international economics and inter-
national migration, development economics
Entry: May 1, 2009

YNGVE ABRAHAMSEN
BUSINESS CYCLES MODELLING

Econometric modelling, macroeconomic analysis, national
accounts, demography, national insurance system

PROF. DR. ERDAL ATUKEREN
BUSINESS CYCLES MODELLING

Applied macroeconomics, forecasting, development eco-
nomics, energy economics, auction markets, causality tests

MATTHIAS BANNERT
BUSINESS TENDENCY SURVEYS

Response behaviour, paradata, survey methodology, 
online surveys 

RESEARCH DIVISION BUSINESS CYCLES

The Research Division Business Cycles focuses on theore-
tical and empirical analyses and forecasts of economic ac-
tivity in Switzerland. This is largely based on continuous
observation and forecasts of the international economy
as well as on monthly and quarterly business tendency
surveys amongst Swiss firms. This information is analysed
and aggregated into a number of coincident and leading
composite indicators. In addition, sectoral models as well as
a large macroeconomic model of the Swiss economy are
referred to for medium and long term forecasts as well as
for model-based analyses of economic policy options.

A major objective is to supply timely information on the
state of the economy and the expected tendency of the Swiss
business cycle to professional economists, decision makers
in government and administration, survey participants
and last but not least the interested general public. To this
end, the division produces a large number of periodic publi-
cations and press releases, gives external lectures, and
answers request for economic data and assessments from
the media and other interested parties. Another major func-
tion of the KOF – and hence also of the Division Business
Cycles – is scientific research for dissemination in acade-
mic and related professional circles via publications and
participation in international meetings and conferences.

The division comprises the sections International Business
Cycles, Business Tendency Surveys, Business Cycle Model-
ling and Economic Policy.

SECTION INTERNATIONAL BUSINESS CYCLES
The Section International Business Cycles analyses und
forecasts the international economic environment that
Switzerland – a small open economy – faces. In particular,
this section produces detailed quarterly forecasts of the
international economy in real terms as well as of interest
rates, exchange rates and inflation. The regional focus is on
the EU, the US and East Asia. The results constitute a crucial
input into the quarterly KOF forecasts for Switzerland;
they are also published as “KOF International Forecasts”.
Apart from this, the section conducts in-depth analyses
of topics related to business cycles from an international
perspective, and it represents KOF at the “Association d'-
Instituts Européens de Conjoncture Economique” (AIECE)
as wells as at the “Gemeinschaftsdiagnose” – the joint
forecast of the leading economic research institutes for
Germany.

STEPHAN BETSCHART
ECONOMIC POLICY

Leaving: June 30, 2009
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DR. JOCHEN HARTWIG
INTERNATIONAL BUSINESS CYCLES

International economy, economic growth, productivity,
national accounts

DR. CHRISTIAN BUSCH
INTERNATIONAL BUSINESS CYCLES

International economy, international trade relations, 
institutions and development

ANDRES FRICK
ECONOMIC POLICY

Public finances, national insurance system, 
labour market, economic policy

DR. MICHAEL J. LAMLA
ECONOMIC POLICY

Inflation forecasts, monetary economics, applied econo-
metrics, political economy, environmental economics
Entry: January 1, 2009

RICHARD ETTER
BUSINESS TENDENCY SURVEYS

Business tendency surveys, qualitative data analysis, 
business climate indicators, inventory changes

SIMONE ELMER
BUSINESS TENDENCY SURVEYS

Real-time filter, multivariate filter

EVA KÖBERL
BUSINESS TENDENCY SURVEYS

Real-time analysis, applied econometrics, macro-
economics, business cycle analysis

GÜNTHER GREULICH
BUSINESS TENDENCY SURVEYS

Proof-reading service

SECTION BUSINESS TENDENCY SURVEYS
An essential and – due to its timeliness, representative-
ness and richness of detail – unique source of information
are the monthly and quarterly business tendency surveys
conducted amongst Swiss firms. They reflect a broad and
at the same time multi-facetted image of the business si-
tuation and thus convey crucial information on the state
and the tendency of the Swiss economy. The quality of
the surveys is carefully monitored; the survey data are sy-
stematically evaluated against related statistics, and the
sample as well as the weights used in aggregating the
survey responses are continuously checked and – if ne-
cessary – revised. In addition, the section systematically
assesses alternative methods of quantifying the mostly
qualitative information from the surveys. Practically all re-
search divisions and sections within KOF draw on this
source of micro and macro data. For the Division Business
Cycles, the identification of coincident and leading indi-
cators in the survey data is of special interest, as these
form the basis for our composite indicators for the Swiss
economy as a whole as well as for particular sectors and
regions. Amongst the composite indicators for the Swiss
economy, the KOF Economic Barometer is arguably the
most widely noticed.

SECTION BUSINESS CYCLE MODELLING
The activities of this section rely heavily on empirically
founded research. The main task of the modelling section
is to provide appropriate models and estimations of eco-
nomic volumes and prices at the macro level. The core
project is the KOF macroeconometric model, which is
used to calculate the quarterly KOF forecasts for the Swiss
economy and needs to be properly maintained. Beside this,
various specific models for different purposes are in use.
Another field of the section is analysis of statistical data in
the macroeconomic field regarding the properties and
the exact definition of data used in the modelling process.

SECTION ECONOMIC POLICY
The section Economic Policy monitors, analyses and com-
ments on the economic policy with special reference to
Swiss concerns. Major focal points are the monetary policy
of the Swiss National Bank and the fiscal policy of go-
vernmental bodies. Among the research interests in the
field of monetary policy are inflation expectations and the
communication of central banks. The research on fiscal
policy is concerned with the assessment of the necessities
and possibilities of stabilisation measures. Another focus
is the analysis of the labour market (employment and un-
employment, wages and income). Relating to the quar-
terly KOF forecasts for the Swiss economy, this section re-
gularly provides forecasts of inflation prospects, the de-
velopment of public finances and key labour market
variables. 
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ANDREA LASSMANN
INTERNATIONAL BUSINESS CYCLES

International economy, political economy of trade, firms in
international trade

MATTHIAS W. UHL
INTERNATIONAL BUSINESS CYCLES

International economics, financial and monetary markets,
media sentiment
Entry: May 1, 2009

DR. BORISS SILIVERSTOVS
BUSINESS CYCLES MODELLING

Econometric modelling, applied econometrics, business
climate indicators, gravity trade models

DR. BANU SIMMONS-SÜER
BUSINESS CYCLES MODELLING

Econometric modelling, macroeconomic analysis, quanti-
tative finance, analysis of international capital markets
Entry: June 1, 2009

ROLF SCHENKER
BUSINESS TENDENCY SURVEYS

Applied econometrics, business investments, business
climate indicators

MARTIN STRAUB
BUSINESS TENDENCY SURVEYS

Private consumption, business tendency surveys, applied
econometrics

PROF. DR. VOLKER NITSCH
INTERNATIONAL BUSINESS CYCLES

Leaving: April 30, 2009
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PROF. DR. PETER EGGER
HEAD OF DIVISION

Applied international economics, applied econometrics,
applied regional economics
Entry: August 1, 2009

Research Division Structural Change

DR.DR. SPYRIDON ARVANITIS
INNOVATION ECONOMICS

Innovation, firm-level productivity, market dynamics,
competitiveness, structural changes

THOMAS BOLLI
INNOVATION ECONOMICS

Measurement of efficiency, economics of education,
technology transfer

DR. HEINZ HOLLENSTEIN
INNOVATION ECONOMICS

Innovation, R&D, information technologies, technologi-
cal policy, internationalisation, structural changes

MARIUS LEY
INNOVATION ECONOMICS

Business panel, innovation

TOBIAS STUCKI
INNOVATION ECONOMICS

Innovation, economics of education, 
firm-level productivity

DR. MARTIN WÖRTER
INNOVATION ECONOMICS

Innovation, diffusion of technologies (ICT), transfer of
knowledge and technologies, market dynamics

RESEARCH DIVISION STRUCTURAL CHANGE

Main activity of the research division is the empirical inves-
tigation of several structure-oriented research questions
that are related with the development of the Swiss eco-
nomy. Special attention is given to a disaggregated app-
roach at firm and/or industry level that allows deeper in-
sights to the mechanisms of economic growth and struc-
tural change. A specific characteristic of the work of the
research division is the use of firm data that are collected
by postal surveys based on specifically designed ques-
tionnaires. A precondition for this is the availability of a
well-maintained firm panel. Firm data can also be aggre-
gated at industry or sector level, thus increasing their utili-
zation potential. At present, the research activities cover
following fields of research:
– generation and diffusion of innovation and new

technologies and economic performance
– knowledge and technology transfer between firms

and universities
– human capital formation and economic performance
– formation and restructuring of firms
– structural change and economic performance at in-

dustry and sector level
– internationalisation of firm activities
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Administration and Support

KATHARINA BLOCH
ADMINISTRATION

Human resources, budget accounting, KOF administration,
CIRET administration

SUSANNE BÖHM
ADMINISTRATION

CIRET administration

PROF. DR. JAN-EGBERT STURM
HEAD OF DIVISION

Applied econometrics, macroeconomics, monetary policy,
political economy, economic policy, director of the institute

VERA DEGONDA
CORPORATE COMMUNICATION

Layout

DR. JACQUES DÄHLER
INFORMATION TECHNOLOGY

Development and operation of IT-applications, 
IT coordination

MARIE BORNET
BUSINESS TENDENCY SURVEYS

Survey administration, editorial

SABRINA BÜTLER
BUSINESS TENDENCY SURVEYS

Conducting surveys, survey administration

FABIANO CUCCU
INFORMATION TECHNOLOGY

IT-infrastructure operation, IT user support
Entry: June 1, 2009

ADMINISTRATION AND SUPPORT

The two research divisions of KOF are supported by the
division “Administration and support”. Various admini-
strative, graphical, technical, communication and repre-
sentative activities are gathered here. This large variety of
duties is spread over four distinct sections. 

The section Administration takes care of human resour-
ces and accounting. Furthermore, secretary duties of e.g.
the SGK and CIRET are carried out here. 

Corporate Communication accompanies all activities di-
rected towards the general public. It includes e.g. prepa-
ring the KOF Bulletin, maintaining the KOF website with
regard to its content and releasing our press statements.
Also other KOF publications, like the quarterly journal
KOF Analyses, are finalised here.

The information technology (IT) section does not only fa-
cilitate the use of computers and computer-related servi-
ces within KOF, but also assures that e.g. survey partici-
pants are able to fill out their forms electronically.

From a non-technical side, it is Survey Support that makes
sure that the manifold survey activities carried out at KOF
all run smoothly. 
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EDWARD FRIDAEL
INFORMATION TECHNOLOGY

Development, introduction and implementation of new IT
and process related systems to KOF

ANNE STÜCKER
CORPORATE COMMUNICATION

KOF Bulletin, business surveys, business climate 
indicators, construction sector, media relations
Entry: June 15, 2009

NADIA GENOVA
BUSINESS TENDENCY SURVEYS

Survey administration and enquiring, survey reports

WILLY ROTH
CORPORATE COMMUNICATION

Maintenance of time series databases, data service, 
media contacts, business cycles

DAVID ISELIN
CORPORATE COMMUNICATION

KOF Bulletin, business surveys, business climate 
indicators, construction sector, media relations
Entry: May 14, 2009

ANNEMARIE ULRICH
CORPORATE COMMUNICATION

Layout

MICHAELA DIEHL
ADMINISTRATION

SGK administration, event management,
facility management

CHRISTOPH FELLMANN
INFORMATION TECHNOLOGY

Planning, implementation and maintenance 
of the survey databases

NICOLA JORDAN
INFORMATION TECHNOLOGY

Development and maintenance of KOF websites and 
web applications

BARBARA METTLER
CORPORATE COMMUNICATION

Leaving: May 31, 2009

GLORIA MÜLLER
INFORMATION TECHNOLOGY

Web development, databases and programming
Leaving: December 31, 2009

BENJAMIN WOHLWEND
INFORMATION TECHNOLOGY

Development and maintenance of KOF websites and 
web applications

BARBARA FRANK
BUSINESS TENDENCY SURVEYS

Survey administration and enquiring, survey reports

URS RIKLIN
BUSINESS TENDENCY SURVEYS

Survey administration
Entry: January 15, 2009

MARIANNE PETER
BUSINESS TENDENCY SURVEYS

Leaving: January 31, 2009
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Chair of Applied Economics: Innovation and Internationalisation

PROF. DR. PETER EGGER
HEAD OF DIVISION

Applied international economics, applied econometrics,
applied regional economics
Entry: August 1, 2009

MICHAELA DIEHL
ADMINISTRATION

Human resources, budget accounting, administration

VALERIA MERLO
INNOVATION AND 
INTERNATIONALISATION

Applied econometrics, applied international economics,
applied public economics
Entry: September 1, 2009

DR. DOINA RADULESCU
INNOVATION AND 
INTERNATIONALISATION

Applied public economics, calibrated general equilibrium
modeling
Entry: October 1, 2009

DR. TOBIAS SEIDEL
INNOVATION AND 
INTERNATIONALISATION

Applied international economics, applied regional 
economics, applied public economics
Entry: October 1, 2009

DESCRIPTION

Innovation and internationalisation pursue research mainly
in the areas of applied international and public econo-
mics and in applied econometrics. Research output is disse-
minated mainly via two channels: presentations at inter-
national conferences and workshops as well as publica-
tions in leading academic journals in economics.

The research interests of the Chair can be summarized by
the following keywords:
– international economics
– public economics
– regional economics
– applied econometrics
– industrial economics
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DR. SIMON LÜCHINGER
APPLIED MACROECONOMICS

Political economy, public economics, environmental 
economics, behavioural economics
Entry: March 9, 2009

PROF. DR. JAN-EGBERT STURM
HEAD OF DIVISION

Applied econometrics, macroeconomics, monetary policy,
political economy, economic policy, director of the institute

Chair of Applied Macroeconomics

DR. MARTIN GASSEBNER
APPLIED MACROECONOMICS

International economics, political economy, applied 
economics

DR. CHRISTOPH MOSER
APPLIED MACROECONOMICS

International finance, international trade, sovereign risk,
globalisation and labour market, applied econometrics

THOMAS MAAG
APPLIED MACROECONOMICS

Empirical macroeconomics, applied econometrics, 
monetary economics

HEINER F. MIKOSCH
APPLIED MACROECONOMICS

International economics and public finance from a 
political economy perspective

FRANK SOMOGYI
APPLIED MACROECONOMICS

Political economy, fiscal federalism, tax competition

DESCRIPTION

Members of the Chair of Applied Macroeconomics con-
duct mainly empirical and policy-relevant research in the
broad field of macroeconomics. Research output is disse-
minated via participation at international conferences and
publications in leading academic journals. Furthermore,
the Chair organises seminar series, workshops and con-
ferences. Together with the guest program in which scho-
lars from all around the world are invited to visit KOF, this
assures a continuous flow of academic input and fosters
a research-friendly environment. Its members furthermore
offer lectures, tutorials and seminars in the fields of macro-
economics, econometrics, international finance and poli-
tical economy at the ETH Zurich.

The research interest of the Chair can be summarised by
the following keywords:
– macroeconomics
– political economy
– monetary economics
– economic policy
– international economics
– applied econometrics

KATHARINA BLOCH
ADMINISTRATION

Human Resources, budget accounting, CIRET

DR. RICHARD M. JONG-A-PIN
APPLIED MACROECONOMICS

Applied econometrics, political economy, economic growth,
violence, fiscal policy, business cycle synchronisation
Entry: September 1, 2009

JÖRG SCHLÄPFER
APPLIED MACROECONOMICS

Research rankings, globalisation and labour market
Entry: August 25, 2009

DR. SAMAD SARFERAZ
APPLIED MACROECONOMICS

Applied econometrics, time series econometrics, 
macroeconomics, economic history, demography.
Entry: November 1, 2009
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Overview Projects

LECTURESHIP AT ETH ZURICH

TECHNOLOGICAL CHANGE – DETERMINANTS,
IMPACTS, TECHNOLOGY POLICY

DESCRIPTION
In this course, we cover many important topics in the eco-
nomics of technical progress. The course is conceived as
an introduction to the subject with actual policy discus-
sions related to technology and innovation. We apply a
microeconomic approach based on the neoclassical the-
ory of the firm. We illustrate our subject through several
empirical studies that employ firm-level Swiss data.

INITIATOR: ETH Zurich
PROJECT MANAGER, COLLABORATOR: Spyros Arvanitis
PROJECT DURATION: October 2000 – ongoing
PROJECT-ID: bue.ab.01-155

MICROECONOMICS

DESCRIPTION
This course on “Microeconomics” is based on the textbook by
H.R. Varian's “Intermediate microeconomics”. The lectures
aim at a better understanding of formal thinking in microeco-
nomics and its meaning for “real world” economic problems.

INITIATOR: ETH Zurich
PROJECT MANAGER, COLLABORATOR: Martin Wörter
PROJECT DURATION: September 2007 – ongoing
PROJECT-ID: bue.ab.01-162

INTRODUCTION TO ECONOMIC POLICY

DESCRIPTION
This course equips the students with a first approach to
the theory of economic policy with a distinction made bet-
ween the microeconomic approach (regulatory policy, al-
location policy, competition policy) and the macroecono-
mic approach (fiscal policy, monetary policy). Case studies
with reference to Switzerland are used to build a bridge
from the theory to the practice of economic policy.

INITIATOR: ETH Zurich
PROJECT MANAGER, COLLABORATOR: Jochen Hartwig
PROJECT DURATION: April 2006 – ongoing
PROJECT-ID: bue.ab.01-157

OTHER LECTURES

APPLIED DEVELOPMENT ECONOMICS

DESCRIPTION
This course deals with economic development and develo-
ping countries from an applied perspective. After an intro-
duction into the topic, typical characteristics, problems and
options related to poorer countries are discussed. Finally,
it addresses a number of prominent approaches to explain
economic stagnation and development.

INITIATOR: Universität St. Gallen 
PROJECT MANAGER, COLLABORATOR: Michael Graff
PROJECT DURATION: March 2007 – ongoing
PROJECT-ID: bue.ab.02-293

INTERNATIONAL TRADE AND INVESTMENT 

DESCRIPTION
Course description: survey of recent advances in foreign
trade and investment topics. Topics include trade theory &
policy, international factor movements, theories of interna-
tional investment, and contemporary trade & investment is-
sues in Australia and the Asia-Pacific region. 

INITIATOR: University of Queensland
PROJECT MANAGER, COLLABORATOR: Michael Graff
PROJECT DURATION: July 2008 – ongoing
PROJECT-ID: bue.ab.02-295
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RESEARCH DIVISION BUSINESS CYCLES

ON-GOING PROJECTS

PUBLICATIONS

KOF ECONOMIC BAROMETER
LEADING ECONOMIC INDICATOR FOR SWITZERLAND

DESCRIPTION
The KOF Economic Indicator is designed as a leading indi-
cator for the year-on-year growth rate of Swiss GDP. It is
published at the end of each month. The present version
makes use of 25 indicator series and aggregates them ac-
cording to a multi-sectoral structure. In particular, a finan-
cial sector module and a construction sector module are
estimated separately from the “core GDP” module, which
is by construction a residual, but covers the largest share
of economic activity in Switzerland. The core GDP module
relies on three measurement models: Swiss industry, Swiss
consumption, and export destinations EU.

The aggregation of the indicators is accomplished by prin-
cipal component extractions for each module or measure-
ment model, respectively. The first principal components
are then scaled to the year-on-year growth rate of the sec-
tor that they are reflecting. After this, the modules are ag-
gregated according to their share in GDP. Finally, the baro-
meter is sent to a recursive filter to eliminate seasonal pat-
terns and noise.

The performance of the barometer is carefully monitored,
and the indicators that show weakening correlation or
weakening leads with their target series are abandoned or
replaced. Moreover, due to the revisions to Swiss national
accounting standards and the breakdown of the value-ad-
ded according to sectors, the barometer is occasionally re-
fitted to the revised target series.

INITIATOR: KOF
PROJECT MANAGER: Michael Graff
COLLABORATORS: Simone Elmer, Richard Etter, 
Eva Köberl, Boriss Siliverstovs
PROJECT DURATION: April 2006 – ongoing
HOURS WORKED 2009: 454
PROJECT-ID: fbk.pb.01-81

QUARTERLY MACROECONOMIC ANALYSIS
FORECASTS FOR THE SWISS ECONOMY

DESCRIPTION
KOF Swiss Economic Institute calculates and presents up-
dated macroeconomic forecasts for the Swiss economy in
March, June, September, and December. The main release
is the autumn forecast with a broad analysis of various
sectors of the economy. The spring release provides broad,
but less extensive information. The winter and summer
releases make updates of the previous releases.

INITIATOR: KOF
PROJECT MANAGER: Yngve Abrahamsen
COLLABORATORS: Yngve Abrahamsen, Roland Aeppli,
Erdal Atukeren, Stephan Betschart, Christian Busch, 
Richard Etter, Andres Frick, Michael Graff, Günther Greulich,
Jochen Hartwig, David Iselin, Michael J. Lamla, 
Andrea Lassmann, Volker Nitsch, Willy Roth, Rolf Schenker,
Boriss Siliverstovs, Banu Simmons-Süer, Martin Straub,
Anne Stücker, Jan-Egbert Sturm, Matthias W. Uhl
PROJECT DURATION: July 2007 – ongoing
HOURS WORKED 2009: 5096
PROJECT-ID: fbk.pb.02-251

KOF INTERNATIONAL FORECASTS

DESCRIPTION
In view of the great importance of international markets
for the Swiss economy, KOF Swiss Economic Institute pub-
lishes quarterly forecasts for the USA, Japan, and the four
biggest EU-economies. The tables provide annual as well
as quarterly data for both real and monetary variables.

INITIATOR: KOF
PROJECT MANAGER: Michael J. Lamla
COLLABORATORS: Christian Busch, Jochen Hartwig, 
Michael J. Lamla, Matthias W. Uhl
PROJECT DURATION: September 2007 – ongoing
HOURS WORKED 2009: 315 
PROJECT-ID: fbk.pb.05-248
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KOF MONETARY POLICY COMMUNICATOR 
FOR THE EURO AREA 
INDICATOR FOR MEASURING ECB COMMUNICATION

DESCRIPTION
The KOF Monetary Policy Communicator for the Euro Area
(KOF MPC) provides a quantitative measure of ECB com-
munication. It translates the ECB president's statements
concerning risks to price stability as made during the
monthly press conference into an index. By aggregating
forward-looking statements concerning price stability, the
KOF MPC contains information about the future path of
ECB monetary policy. It anticipates changes in the main
refinancing rate by two to three months. Since Nov 8, 2007,
the indicator is published on the day of the Governing
Council meeting at 17:30 CET.

INITIATOR: KOF
PROJECT MANAGER: Michael J. Lamla
COLLABORATORS: Michael J. Lamla, Thomas Maag
PROJECT DURATION: November 2007 – ongoing
HOURS WORKED 2009: 160
PROJECT-ID: fbk.fp.39-337

KOF EMPLOYMENT INDICATOR

DESCRIPTION
In this project, the KOF Swiss Economic Institute Employ-
ment Indicator for Switzerland is constructed using the bu-
siness tendency surveys data collected at KOF. The indica-
tor precedes the publication of the official employment
statistics and displays excellent out-of-sample forecasting
properties of full-time-equivalent employment year-on-
year quarterly growth rates up to two quarters ahead.

INITIATOR: KOF
PROJECT MANAGER: Boriss Siliverstovs
COLLABORATORS: Richard Etter, Boriss Siliverstovs
PROJECT DURATION: November 2008 – ongoing
HOURS WORKED 2009: 262
PROJECT-ID: fbk.fp.22-330

RESEARCH PROJECTS

QUANTIFICATION OF QUALITATIVE DATA: 
METHODS AND APPLICATIONS

DESCRIPTION 
This project investigates the relationship between macroe-
conomic phenomena and the underlying individual deci-
sion-making processes of firms. The basis for our research
is a novel and internationally unique data set that compri-
ses both qualitative (survey) and quantitative data on indi-
vidual firms. We use panel data comprising up to 50,000
observations which compares to less than 100 observations
of the only available study that comes close to our data.

The project has two principal parts. The first part deals
mainly with the methodological questions concerning the
relationship between qualitative and quantitative infor-
mation. In the second part, we use the information con-
tained in the original data as well as the outcome of the
first part to look at macroeconomic questions such as
price dynamics and reactions to demand and supply
shocks. The research questions posed represent a signifi-
cant step forward in long-standing problems.

The quantification of qualitative data has been at the cen-
ter of debate for some thirty years with important contri-
butions surfacing until today. Likewise, the complex rela-
tionship between micro-level decision-making (e.g., price
setting) and the macro perspective (e.g., overall price-level
dynamics) has attracted a lot of research interest. Neverthe-
less, in both these cases the theoretical claims could very often
not been substantiated empirically due to lack of appro-
priate data. In this project, we are in a privileged position.

RESULTS
Several working papers and presentations at international
conferences.

INITIATOR: Schweizerischer Nationalfonds, Abt. I
PROJECT MANAGER: Eva Köberl
COLLABORATORS: David Iselin, Eva Köberl
ADVISOR: Prof. Dr. Sturm, Prof. Dr. Neusser (Bern), 
Prof. Dr. Breitung (Bonn), Prof. Dr. Ronning (Tübingen)
PROJECT DURATION: April 2006 – June 2010
HOURS WORKED 2009: 656
PROJECT-ID: fbk.fp.01-172
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DETERMINANTS OF INVESTMENT IN MACHINERY
AND EQUIPMENT IN SWITZERLAND
DISSERTATION PROJECT

DESCRIPTION 
Investment in machinery & equipment is a central part of
aggregate demand. A detailed analysis of investment in
machinery & equipment is vital for evaluating the current
state of the economy and for forecasting the business 
cycle developments. This project aims at deepening the
existing knowledge about the determinants of investment
in machinery & equipment and empirically testing new ap-
proaches.

INITIATOR: KOF
PROJECT MANAGER: Rolf Schenker
COLLABORATORS: Rolf Schenker
PROJECT DURATION: October 2006 – ongoing
HOURS WORKED 2009: 718
PROJECT-ID: fbk.fp.06-79

FORECASTING AND SIGNAL EXTRACTION 
BEYOND TRADITIONAL MAXIMUM 

LIKELIHOOD PRINCIPLES

DESCRIPTION 
Testing whether a series is trend stationary or not is a com-
mon problem in economics. Beside the classical and most
common used versions like Dickey-Fuller (1979) and Phil-
lips-Perron (1988), several more powerful variants have
been developed. 

Nevertheless, all these tests have in common that they are
based on one-step-ahead forecasting performances. In many
application fields, the exclusive consideration of one-step-
ahead performances can lead to problems. In this project,
we briefly illustrate these issues in the context of real time
signal extraction and provide an alternative test which ac-
counts for the special structure of real time procedures.

INITIATOR: ETH Zurich
PROJECT MANAGER: Simone Elmer
COLLABORATORS: Simone Elmer
PROJECT DURATION: January 2007 – ongoing
HOURS WORKED 2009: 1728
PROJECT-ID: fbk.fp.07-261

FURTHER DEVELOPMENT OF BUSINESS 
TENDENCY SURVEYS IN UKRAINE

DESCRIPTION 
Ukraine has become more and more of an open market
economy. Therefore, the conditions for the introduction
and conduct of business tendency surveys (BTS) are now
in place. The Institute for Economic Research and Policy
Consulting (IER) has been conducting surveys in the manu-
facturing industry and in banking sector for several years
already. The next step will be to establish a survey in the
hotel and catering sector. KOF Swiss Economic Institute
will support these activities. Tourism has become more
and more important in Ukraine and the European Football
Championship in 2012 will give tourism an additional
push.

INITIATOR: Schweizerischer Nationalfonds, SCOPES
PROJECT MANAGER: Richard Etter
COLLABORATORS: Richard Etter
PROJECT DURATION: October 2005 – ongoing
HOURS WORKED 2009: 51
PROJECT-ID: fbk.fp.09-89

INDICATORS OF EMPLOYMENT 
FOR THE CANTON OF GENEVA

DESCRIPTION 
The construction of this quarterly indicator is, in principal,
similar to employment indicator for Switzerland. However,
we take into consideration the survey results for Geneva.
If that is not available, we use the survey results for the 
region of the lake of Geneva, and in case this is also not
available, we make use of the results for Switzerland as
the basis.

INITIATOR: KOF
PROJECT MANAGER: Richard Etter
COLLABORATORS: Richard Etter
PROJECT DURATION: January 2008 – ongoing
HOURS WORKED 2009 on fbk.fp.10: 649 together with
projects fbk.fp.10-84 and fbk.fp.10-90
PROJECT-ID: fbk.fp.10-259
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INDICATORS FOR THE REGIONS / CANTONS OF
SWITZERLAND

DESCRIPTION 
This project involves the search for coincident and leading
synthetic indicators for the development of employment
in Switzerland and in Swiss Cantons and regions. The syn-
thetic indicators are based on selected, early available sur-
vey results of KOF Swiss Economic Institute. Ideally, the
items should cover the employment or the business situa-
tion (actual and future) of a firm.

The employment indicator for the Cantons and regions
should have as a basis the same method used for the cal-
culation of the Swiss Employment Indicator.

INITIATOR: KOF
PROJECT MANAGER: Richard Etter
COLLABORATORS: Roland Aeppli, Michael Graff
PROJECT DURATION: December 2004 – ongoing
HOURS WORKED 2009 on fbk.fp.10: 649 together with
projects fbk.fp.10-90 and fbk.fp.10-259
PROJECT-ID: fbk.fp.10-84

IDENTIFICATION OF COINCIDENT AND LEADING
INDICATORS

DESCRIPTION 
For the division Business Cycles, the identification of coin-
cident and leading indicators in the KOF survey data and
in other sources is of special interest as they form the 
basis for our composite indicators for the Swiss economy
as a whole as well as for particular sectors and regions.
Hence, we are continuously monitoring the available data
for potential coincident and leading indicators.

RESULTS
Amongst the composite indicators for the Swiss economy,
the KOF Economic Indicator is conceivably the most widely
watched.

INITIATOR: KOF
PROJECT MANAGER: Michael Graff
COLLABORATORS: Matthias Bannert, Richard Etter, 
Michael Graff, Eva Köberl, Rolf Schenker, Boriss Siliverstovs,
Martin Straub
PROJECT DURATION: January 1999 – ongoing
HOURS WORKED 2009 on fbk.fp.10: 649 together with
projects fbk.fp.10-84 and fbk.fp.10-259
PROJECT-ID: fbk.fp.10-90

EFFECTS OF THE EURO'08 ON THE SWISS HOTEL
AND RESTAURANT INDUSTRY

DESCRIPTION 
We examine the effects of the European Football Cham-
pionship (Euro'08) on the Swiss hotel and restaurant indus-
try on the basis of a survey. In addition to analysing whether
there was a significant overall effect in terms of sales, we
also investigate if the firms' expectations about the effects
were met. Furthermore, we examine the price and quantity
effects at the aggregate and regional levels. If the data qua-
lity allows us to do so, we will also analyse which firm-
specific factors (sector, increases in quantity or prices) explain
the firm-specific sales effects. Finally, the survey also allows
us to investigate the expected long-run effects of the
Euro'08.

INITIATOR: KOF
PROJECT MANAGER: Martin Straub
COLLABORATORS: Michael J. Lamla, Martin Straub
PROJECT DURATION: April 2008 – ongoing
HOURS WORKED 2009: 37
PROJECT-ID: fbk.fp.18-305

NOWCASTING AND FORECASTING 
THE SWISS ECONOMY

DESCRIPTION 
This project intends to perform a forecasting evaluation of
the models used for computing early estimates of current
quarter GDP (nowcasting) and short-term forecasts of Swiss
GDP up to two quarters ahead. 

INITIATOR: KOF
PROJECT MANAGER: Boriss Siliverstovs
COLLABORATORS: Sule Akkoyunlu, Boriss Siliverstovs
PROJECT DURATION: April 2008 – ongoing
HOURS WORKED 2009: 684
PROJECT-ID: fbk.fp.19-306
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DETERMINANTS OF PRIVATE CONSUMPTION IN
SWITZERLAND
DISSERTATION PROJECT

DESCRIPTION 
Private consumption accounts for roughly 60 per cent of
Switzerland's GDP and is thus an important factor in eco-
nomic forecasting. This project explores the determinants
of private consumption in Switzerland with special regard
to applications in forecasting.

INITIATOR: KOF
PROJECT MANAGER: Martin Straub
COLLABORATORS: Martin Straub
PROJECT DURATION: December 2008 – ongoing
HOURS WORKED 2009: 767
PROJECT-ID: fbk.fp.20-317

ECONOMIC INDICATORS FOR ZURICH

DESCRIPTION 
Commissioned by the Statistical Office of the City of Zurich,
KOF Swiss Economic Institute calculates economic indica-
tors for the city and the economic region of Zurich. The 
regionalisation is realised for the surveys in construction,
retail trade, wholesale trade, hotel and catering as well as
other service branches.

INITIATOR: KOF
PROJECT MANAGER: Richard Etter
COLLABORATORS: Richard Etter
PROJECT DURATION: October 2006 – ongoing
HOURS WORKED 2009: 9
PROJECT-ID: fbk.fp.15-258

DISCRETIONARY FISCAL POLICY: PROS AND CONTRAS

DESCRIPTION 
The present recession bears elements that tend to make mone-
tary policy ineffective. As a result, fiscal policy has regained
importance in many countries. The project discusses the
arguments for and against fiscal policy measures, and the
way such measures should be designed to prevent negative
effects. The effects of the actions taken or planned by the
Swiss government are simulated with the KOF macromodel.

INITIATOR: KOF
PROJECT MANAGER: Andres Frick
COLLABORATORS: Andres Frick, Michael Graff, 
Jochen Hartwig, Boriss Siliverstovs
PROJECT DURATION: February 2009 – March 2010
HOURS WORKED 2009: 757
PROJECT-ID: fbk.fp.23-329

MACROECONOMIC EFFECTS OF OIL PRICE SHOCKS

DESCRIPTION 
The aim of this project is to investigate the effects of oil
price fluctuations on macroeconomic performance with
special focus on Switzerland. In the first stage, the causal
relationships between oil price shocks and macroeconomic
variables were investigated. In the second stage, the KOF
macroeconometric model was used to estimate the eco-
nomic cost of the oil price shocks during the 2003–2008
period. It is further planned to investigate the link between
the oil price shocks and investment in machinery and equip-
ment with a view towards the long-run growth effects.
Here, the focus will be on the OECD countries. 

RESULTS
The analysis of the effects of oil price shocks on the Swiss
economy yielded in a number of refereed journal articles,
conference presentations, discussions in external works-
hops, and received large media attention.

INITIATOR: KOF
PROJECT MANAGER: Erdal Atukeren
COLLABORATORS: Erdal Atukeren
PROJECT DURATION: March 2003 – ongoing
HOURS WORKED 2009: 129
PROJECT-ID: fbk.fp.25-222
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WHAT'S SO SPECIAL ABOUT SWISS EXPORTS TO
EMERGING MARKETS?

DESCRIPTION
This project looks at the increasing importance of emer-
ging market economies by analysing the structure of trade
between Switzerland and China. Using import and export
data on a disaggregated basis, trade flows to China are com-
pared with the trade flows of other European countries.

INITIATOR: KOF
PROJECT MANAGER: Christian Busch
COLLABORATORS: Christian Busch
PROJECT DURATION: June 2009 – ongoing
HOURS WORKED 2009 on fbk.fp.26: 103 together with
project fbk.fp.26-223 
PROJECT-ID: fbk.fp.26-265

INTERNATIONAL TRADE AND ECONOMIC GROWTH

DESCRIPTION 
This project involves three (different) sub-projects. First,
we examine the contribution of foreign trade to economic
growth in Switzerland. The idea is to test whether there is
export-led or import and consumption-led growth in Swit-
zerland. The second sub-project has a rather methodolo-
gical flavour. We focus on an alternative characterisation
of the export growth variable (e.g., an export shock – the
shock being defined as in the oil price shock literature by 
J. Hamilton). The empirical application is on Canada, where
there exists a large literature and controversy on the con-
tribution of exports to economic growth. The third sub-
project is the estimation of the determinants of export-led
growth using a large sample of countries.

RESULTS
This project led to a publication in KOF Analyses and a
number of presentations. The empirical applications are in
progress and the results will be submitted to refereed inter-
national journals.

INITIATOR: KOF
PROJECT MANAGER: Erdal Atukeren
COLLABORATORS: Erdal Atukeren, Jochen Hartwig
PROJECT DURATION: October 2006 – ongoing
HOURS WORKED 2009 on fbk.fp.26: together with project
fbk.fp.26-265 
PROJECT-ID: fbk.fp.26-223

SHORT-TERM FORECASTING MODEL FOR 
SWITZERLAND'S ELECTRICITY TRADE

DESCRIPTION 
The aim of this project is to forecast Swiss electricity exports
and imports in MWh and CHF terms on a monthly basis.
This project is contracted by the Swiss Federal Customs
Office (OZD). 

RESULTS
We forecast Switzerland's electricity trade on a monthly
basis using a time series modelling framework. Our results
provide input for the Swiss Federal Customs Office (OZD).

INITIATOR: OZD
PROJECT MANAGER: Erdal Atukeren
COLLABORATORS: Yngve Abrahamsen, Erdal Atukeren, 
Andrea Lassmann, Banu Simmons-Süer
PROJECT DURATION: October 2007 – ongoing
HOURS WORKED 2009: 109
PROJECT-ID: fbk.fp.36-273

FOUNDATIONS OF ECONOMETRIC METHODS
(CAUSALITY) 

DESCRIPTION
This project examines the notion of causality in Granger’s
sense from a philosophy of science stand point. In addi-
tion, various recent extensions of the concept of Granger-
causality are also being examined. One of them is the
notion of causality-in-variance. Its methodological grounds
and implications are investigated and empirical appli-
cations in economics and finance will follow.

INITIATOR: KOF
PROJECT MANAGER: Erdal Atukeren
COLLABORATORS: Erdal Atukeren
PROJECT DURATION: January 2006 – ongoing
HOURS WORKED 2009: 359
PROJECT-ID: fbk.fp.28-226
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FIRMS AND INTERNATIONAL TRADE
DISSERTATION PROJECT

DESCRIPTION
Research in international trade has focused on analysing
the role of firms in international trade. This research is
based on micro datasets that track production and trade
at the firm level. It has been shown that trading firms differ
substantially from firms that solely serve the domestic
market. For instance, exporters are larger, more produc-
tive, more skill- and capital-intensive, and they pay higher
wages than non-exporting firms. Furthermore, exporting
firms have a higher ex-ante productivity. The dissertation
empirically analyses similar research questions using micro-
data on Swiss foreign trade and the KOF Swiss Economic
Institute's firm database. 

INITIATOR: KOF
PROJECT MANAGER: Andrea Lassmann
PROJECT STAFF: Andrea Lassmann
PROJECT DURATION: July 2007 – ongoing
HOURS WORKED 2009: 687
PROJECT-ID: fbk.fp.34-247

JOINT ECONOMIC FORECAST FOR GERMANY

DESCRIPTION
In collaboration with the Munich-based Ifo Institute, KOF
Swiss Economic Institute participates in the semiannual
“Joint economic forecast” of the leading economic insti-
tutes from the German-speaking countries. This mandate is
commissioned by the German Federal Ministry of Econo-
mics and Technology.

INITIATOR: KOF
PROJECT MANAGER: Jochen Hartwig
PROJECT STAFF: Christian Busch, Jochen Hartwig, 
Matthias W. Uhl
PROJECT DURATION: September 2007 – ongoing
HOURS WORKED 2009: 360
PROJECT-ID: fbk.fp.33-255

THE EFFECTS OF RESPONSE BEHAVIOUR 
IN BUSINESS TENDENCY SURVEYS – 
AN APPROACH USING PARADATA
DISSERTATION PROJECT

DESCRIPTION
Business tendency surveys (BTS) are widely used in empiri-
cal economic research and serve as a basis for important
political and economic decisions. Although it is safe to
assume that respondents’ behaviour influences the data
generating process of survey research, the effects of 
response behaviour in business surveys have not been
addressed comprehensively in the literature yet.

This doctoral dissertation project addresses these effects
in order to improve data quality, e.g. by suggesting weigh-
ting schemes with respect to response behaviour. The
identification of cruising behaviour or the effects related
to the answer mode is one of the main objectives.

Since it is more difficult in BTS than in other kinds of sur-
veys to ask behaviour related questions, the analysis focuses
on the so-called “paradata”, i.e., the data generated about
the data generating process – such as the response times. 

INITIATOR: KOF
PROJECT MANAGER: Matthias Bannert
PROJECT STAFF: Matthias Bannert
PROJECT DURATION: October 2009 – ongoing
HOURS WORKED 2009: 60
PROJECT-ID: fbk.fp.44-332
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DOES EXPORT CONCENTRATION CAUSE VOLATILITY?

DESCRIPTION
This study investigates the relative contributions of institu-
tions and export concentration in determining aggregate
volatility of output, terms of trade, and exchange rates.
Geographically disadvantaged countries often experience
a concentrated export structure which makes them more
vulnerable to external shocks. Based on a gravity regression,
a measure of export concentration is constructed which is
based entirely on countries' geographic characteristics. Since
this measure is plausibly uncorrelated with other determi-
nants of external volatility, it is used as an instrument for
export concentration to obtain instrumental variables esti-
mates of the effect of export concentration on volatility.
We find that geographic characteristics are indeed strongly
related with export concentration and a gravity equation
describes the bilateral trade structure quite well. However,
since export concentration ratios are not additively sepa-
rable across countries we use an inequality decomposition
method in order to obtain an aggregate measure of con-
centration. Results from instrumental variables regressions
using constructed export concentration as an instrument
for actual export concentration confirm that concentration
has a particularly strong effect on volatility in terms of trade
but less so on other measures of volatility.

INITIATOR: KOF
PROJECT MANAGER: Christian Busch
PROJECT STAFF: Christian Busch
PROJECT DURATION: June 2008 – ongoing
HOURS WORKED 2009: 253
PROJECT-ID: fbk.fp.37-309

MEASURING THE ECONOMIC AND FINANCIAL
IMPACT OF NEWS SENTIMENT
DISSERTATION PROJECT

DESCRIPTION
Media coverage via the internet has become extremely
important in the past decade. Many studies have found
that public news influence public opinion. However, the 
effects of sentiment published in news articles on the masses
escaped from the scientists' and researchers' attention.
Therefore, we examine methodologically and empirically
the use of news sentiment versus qualitative sentiment
surveys and its forecasting ability for economic performance
and growth. In the first paper, a “Naive Bayes Classifier” 
algorithm will be used for the sentiment analysis and tested
for its forecasting accuracy. Ordinary Least Squares (OLS) 
regressions as well as a low-frequency spline-GARCH 
model will be utilised for estimation and tested for accu-

racy. In the second paper, we use a GARCH-M model in a
high-frequency data analysis to test news sentiment on
foreign exchange rates. Kalman filters will be applied for
data smoothing purposes. Greed and fear are sentimental
human characteristics that can influence capital markets
in extreme situations. Accordingly, in the third paper, we
attempt to formulate a model that assesses when greed
and fear, i.e. investor over- and underreaction, are highest
and lowest, respectively, by testing news sentiment and the
VIX with the stock market index S&P 500 in a OLS model.

INITIATOR: KOF
PROJECT MANAGER: Matthias W. Uhl
PROJECT STAFF: Matthias W. Uhl
PROJECT DURATION: June 2009 – ongoing
HOURS WORKED 2009: 544
PROJECT-ID: fbk.fp.41-324

KOF EMPLOYMENT INDICATOR

DESCRIPTION 
In this project, the KOF Swiss Economic Institute Employ-
ment Indicator for Switzerland is constructed using the
business tendency surveys data collected at KOF. The indi-
cator precedes the publication of the official employment
statistics and displays excellent out-of-sample forecasting
properties of full-time-equivalent employment year-on-
year quarterly growth rates up to two quarters ahead.

RESULTS
The paper has been presented at the 29th International
Symposium on Forecasting (ISF), Hong Kong; Seminar –
BICEPS, Riga, Latvia; and at the Swiss Society of Economics
and Statistics Annual Meeting 2009, Geneva, Switzerland.

INITIATOR: KOF
PROJECT MANAGER: Boriss Siliverstovs
COLLABORATORS: Richard Etter, Boriss Siliverstovs
PROJECT DURATION: November 2008 – ongoing
HOURS WORKED 2009: 262
PROJECT-ID: fbk.fp.22-330
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INTERNATIONAL MIGRATION

DESCRIPTION
This general project comprises various studies that exa-
mine different aspects of international migration, but
most importantly the Swiss migration in order to deliver
policy recommendations for the Swiss immigration policy:
a) The impacts of the immigrants on Swiss labour markets
such as their effects on Swiss regional unemployment; 
aggregate, regional and industry wages; and Swiss welfare;
b) Revising Swiss Immigration Policy; c) Return migration;
d) Are immigrants in Switzerland self-selected? e) The labour
market adjustments of EU-27 migrants during the current
economic crisis in Switzerland; f) Migration and Health in
Switzerland (under revision for SNF) aims at analysing the
healthcare system in a multicultural society like Switzer-
land; g) Determinants of labour migration and motiva-
tions for remittances in developing countries. 

All projects involve a high level of econometrics and there-
fore we also study several econometric issues within this
project such as "Small Sample Properties". 

International Migration is closely related to economic deve-
lopment. Hence, we will examine Turkish unemployment
over five decades to see how different types of shocks and
extreme persistence can explain the dismal performance
of Turkish labour markets. Likewise, we will model life 
expectancy in Turkey as a small project.

We believe that this project will attract many academics
and scholars as well as policy makers.

INITIATOR: KOF
PROJECT MANAGER: Sule Akkoyunlu
PROJECT STAFF: Roland Aeppli, Boriss Siliverstovs
PROJECT DURATION: May 2009 – ongoing
HOURS WORKED 2009: 527
PROJECT-ID: fbk.fp.42-325

CONSULTANCY FOR THE BANCO CENTRAL 
DE RESERVA DEL PERÚ ON BUSINESS TENDENCY
SURVEYS AND LEADING INDICATORS
BUSINESS TENDENCY SURVEYS CONDUCTED BY THE

BANCO CENTRAL DE RESERVA DEL PERÚ AND THE PO-

TENTIAL TO REFER TO THEM FOR THE CONSTRUCTION

OF A CONFIDENCE INDICATOR AND A LEADING 

INDICATOR FOR THE PERUVIAN ECONOMY

DESCRIPTION
This project that aims at developing, constructing, and
implementing the procedures to compute coincident
and/or leading indicators for the Peruvian Economy that
draw on the information reflected in the business ten-
dency surveys (BTS) conducted by the Banco Central de
Reserva del Perú (BCRP).

The first part is a report analysing the contents, the samp-
ling, and the representativeness of the BTS of the BCRP.

The construction of a coincident indicator will consist of a
sequence of steps, starting with variable transformation
and filtering, cross correlations and turning point analyses
in sample, principal component extraction and out-of
sample stability tests in a simulated real-time set up. If the
validity of the reference series should be too questionable
to allow identifying stable correlations with the BTS data,
we suggest resorting to a semantic composite economic
indicator that reflects the general sentiment in the eco-
nomy rather than a precise representation of a particular
reference series. Construction of a composite leading indi-
cator for the Peruvian Economy is in principle not different
from the procedures relating to the coincident indicator.
The new element of this task will be to evaluate the trade-
off between an increasing length of the lead and the 
resulting reduction of the number of potential indicator
series and the breakdown of the correlation between the
composite leading indicator and its reference series that
comes along with it. 

INITIATOR: Graduate Institute of International and 
Development Studies (HEID)
PROJECT MANAGER: Richard Etter
PROJECT STAFF: Richard Etter, Michael Graff
PROJECT DURATION: May 2009 – December 2010
HOURS WORKED 2009: 72
PROJECT-ID: fbk.fp.43-327
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ASPECTS OF REAL WAGE DEVELOPMENTS WITH
REGARD TO INSURANCE COMPENSATIONS IN
SWITZERLAND

DESCRIPTION
How did real wages develop in Switzerland over the past
thirty years? The aim of this study is to get an answer to
this question. Special attention is given to the develop-
ment of real wages and how to calculate their future 
development in the case of insurance compensations in
the area domestic accidents (Haushaltsschaden).

The different statistical sources containing information
about real wages in Switzerland are to be evaluated and
critically commented on. Similarities and differences will
be pointed out and illustrated. The variability and stability
of the time series in questions are explored by means of
the usual descriptive statistics. Econometric techniques
are used to explore the relative weights of the relevant
factors (labour productivity, actual labour marked condi-
tions) that determine real wages. By the usual tests the
stability of the parameters is investigated. The results are
to be explained and critically commented.

Does the development of real wages in the different indu-
stries follow the change of labour productivity in the 
respective branches and/or are there significant differences
between the development in a single branch and real
wage changes in the whole country, giving support to the
effect described by Balassa and Samuelson? Finally it is of
interest to know whether there are significant differences
in the development between special groups of wage earners
(with a certain skill, age etc.), and if so, what causes these
variations.

RESULTS
A first draft of the final report has to be delivered to AXA-
Winterthur by end of February. 

INITIATOR: AXA Winterthur
PROJECT MANAGER: Roland Aeppli
PROJECT STAFF: Roland Aeppli
PROJECT DURATION: November 2009 – April 2010
HOURS WORKED 2009: 112
PROJECT-ID: fbk.fp.49-341

EUROCONSTRUCT
PERSPECTIVES FOR THE EUROPEAN CONSTRUCTION 

BUSINESS

DESCRIPTION 
KOF Swiss Economic Institute is the Swiss member of the
Euroconstruct Network and regularly provides an in-dept-
analysis of the Swiss construction sector. The results are 
included in a country and a summary report and presented
at the semiannual Euroconstruct conferences.

INITIATOR: KOF
PROJECT MANAGER: Yngve Abrahamsen
COLLABORATORS: Yngve Abrahamsen, Günther Greulich,
David Iselin
PROJECT DURATION: July 2001 – ongoing
HOURS WORKED 2009 on fbk.to.01: 2606 together with
project fbk.to.01-313 
PROJECT-ID: fbk.to.01-218

68TH EUROCONSTRUCT CONFERENCE

DESCRIPTION 
The semi-annual Euroconstruct Conference on the Euro-
pean Construction Sector takes place at changing loca-
tions and the local Euroconstruct member institute is res-
ponsible for the organisation of the conference. The Winter
conference 2009/2010 was organised by KOF Swiss Eco-
nomic Institute at Radisson Blu Hotel at Zurich Airport on
November 26–27, 2009. In the afternoon 26 November, a
guided walk in the former industrial area of Zurich-West
was organised. Thereafter, a welcome dinner was served at
the Escher Villa in the Belvoirpark. The conference sessions
took place on 27November. Traditionally, the Euroconstruct
forecasts are presented during the morning session. In the
afternoon, speeches are dedicated to a specific topic. At the
68th Euroconstruct Conference, the special topic was
“Transport and Infrastructure: Visions and Opportunities
for a Mobile Future”.

RESULTS
In the morning session, the macroeconomic prospects as
well as the prospects for different construction sectors
were presented by the Euroconstruct network. The situa-
tion in the residential and increasingly the non-residential
construction sectors is severe in many European countries.
The situation in civil engineering is the opposite. Due to the
economic downturn, this sector has gained from several
stimulus packages. So far, only Ireland seems to cut back
also on civil engineering because of the public deficit situa-
tion. The focus of the afternoon presentations was on spatial
planning and on “Public Private Partnerships (PPP)”. Criterias
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for successfull PPPs were listed and the experiences and plan-
ning of the (PPP) Sochi infrastructure work were presented.

INITIATOR: KOF
PROJECT MANAGER: Yngve Abrahamsen
COLLABORATORS: Yngve Abrahamsen, Erdal Atukeren,
Susanne Böhm, Vera Degonda, Michaela Diehl, Lina Giusto,
Günther Greulich, Joacim Ingemarsson, David Iselin, 
Lioudmila Nikoulina, Willy Roth, Anne Stücker, 
Jan-Egbert Sturm, Annemarie Ulrich
PROJECT DURATION: July 2008 – March 2010
HOURS WORKED 2009 on fbk.to.01: 2606 together with
project fbk.to.01-218
PROJECT-ID: fbk.to.01-313

KOF-“BAUBLATT”-INDICATOR
FORECAST OF THE DEVELOPMENT 

OF THE CONSTRUCTION INVESTMENTS

DESCRIPTION 
The information published by the authorities about the
building permit applications submitted and the approvals
issued is compiled weekly by the magazine “Baublatt”.
Since most construction projects in Switzerland are de-
pendent on state approval, it makes sense to use this data
for the forecasts of expected developments in construc-
tion investments. KOF Swiss Economic Institute has there-
fore evaluated the information collected by “Baublatt”
about the building permit applications and the approvals
and examined its forecasting characteristics for construc-
tion investments.

RESULTS
On the basis of construction approvals, KOF Swiss Econo-
mic Institute has developed two indicators which allow a
forecast to be made about the expected nominal invest-
ments in residential construction as well as for the overall
construction investments over the following eight months.
Both of these KOF-“Baublatt”-indicators are published
quarterly and show the expected expenditures on invest-
ments in million CHF as well as the corresponding rates of
change from the previous year.

INITIATOR: KOF
PROJECT MANAGER: Anne Stücker
COLLABORATORS: Yngve Abrahamsen, Lina Giusto,
Anne Stücker
PROJECT DURATION: August 2005 – ongoing
HOURS WORKED 2009: 111
PROJECT-ID: fbk.uf.14-170

SURVEY

SURVEY ON BANKING

DESCRIPTION 
The survey is carried out quarterly in two modes: on paper
or online. The firms are asked about past and future deve-
lopments as well as for an appreciation of the actual situ-
ation mainly by qualitative questions. The participating
firms regularly receive a report with comments and charts.
The panel and the weightings are regularly updated.

A revision of the questionnaire in line with the financial in-
dustry structure and the respective weights is under way.

INITIATOR: KOF
PROJECT MANAGER: Richard Etter
COLLABORATORS: Matthias Bannert, Richard Etter
PROJECT DURATION: January 2000 – ongoing
HOURS WORKED 2009: 555
PROJECT-ID: fbk.uf.01-237

SURVEY ON CONSTRUCTION

DESCRIPTION 
The survey is carried out quarterly in two modes: on paper
or online. The firms are asked about past and future deve-
lopments as well as for an appreciation of the actual situa-
tion mainly by qualitative questions. The participating firms
regularly receive a report with comments and charts.
Apart from overall results for Switzerland, there are can-
tonal and regional results as well. The panel and the
weightings are regularly updated.

INITIATOR: KOF
PROJECT MANAGER: Richard Etter
COLLABORATORS: Richard Etter
PROJECT DURATION: January 1994 – ongoing
HOURS WORKED 2009: 371
PROJECT-ID: fbk.uf.02-201
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SURVEY ON RETAIL INDUSTRY

DESCRIPTION 
This survey is conducted monthly in cooperation with the
Swiss Federal Statistical Office (BFS). The survey concerns
nationwide and cantonal evaluations of quantitative tur-
nover figures in retail industry as well as nationwide and
cantonal evaluations of qualitative statements. The survey
can be filled out on paper or online. The sample of small
firms is renewed and checked every second year. The par-
ticipating firms obtain regular reports on the results. 

In 2009, a new sampling took place. In addition, the NOGA
2008 classification will be implemented, harmonisation
with the EU requirements will be established, and the eva-
luation programs will be adapted accordingly. 

INITIATOR: Bundesamt für Statistik (BFS)
PROJECT MANAGER: Eva Köberl
COLLABORATORS: Eva Köberl
PROJECT DURATION: May 2005 – ongoing
HOURS WORKED 2009: 3704
PROJECT-ID: fbk.uf.03-211

SURVEY ON SERVICE INDUSTRIES
TRANSPORTATION, INFORMATION, COMMUNICATIONS,

AND ECONOMIC AND PERSONAL SERVICES

DESCRIPTION 
The survey is carried out quarterly in two modes: on paper
or online. The firms are asked about past and future deve-
lopments as well as for an appreciation of the actual situ-
ation mainly by qualitative questions. The participating firms
regularly receive a report with comments and charts.
Apart from the overall results for Switzerland, there are
cantonal and regional results as well. The panel and the
weightings are regularly updated.

RESULTS
The results of this survey provide input to other projects
on a regular basis

INITIATOR: KOF
PROJECT MANAGER: Richard Etter
COLLABORATORS: Richard Etter
PROJECT DURATION: October 2006 – ongoing
HOURS WORKED 2009: 467
PROJECT-ID: fbk.uf.04-82

SURVEYS (GENERAL)

DESCRIPTION 
This is a permanent project involving the updating of the
survey samples, the weights, the contacts to cantons and
regions, and other maintenance work.

INITIATOR: KOF
PROJECT MANAGER: Richard Etter
COLLABORATORS: Richard Etter
PROJECT DURATION: January 1976 – ongoing
HOURS WORKED 2009: 978
PROJECT-ID: fbk.uf.18-210

SURVEY ON HOTEL AND CATERING

DESCRIPTION 
The survey is carried out quarterly in two modes: on paper
or online. The firms are asked about past and future deve-
lopments as well as for an appreciation of the actual situ-
ation mainly by qualitative questions. The participating
firms regularly receive a report with comments and charts.
Apart from the overall results for Switzerland, there are
cantonal and regional results as well. The panel and the
weightings are regularly updated.

In 2008/2009, the survey has been revised totally. The
questions have been harmonised in line with the EU-
and the other KOF-surveys. The industry classifications are 
defined by NACE Rev. 2.

INITIATOR: KOF
PROJECT MANAGER: Richard Etter
COLLABORATORS: Richard Etter
PROJECT DURATION: October 1988 – ongoing
HOURS WORKED 2009: 950
PROJECT-ID: fbk.uf.05-202
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SURVEY ON WHOLESALE

DESCRIPTION 
In collaboration with VSIG – Handel, the survey is carried
out quarterly in two modes: on paper or online. The firms
are asked about past and future developments as well as
for an appreciation of the actual situation mainly by quali-
tative questions. The participating firms regularly receive a
report with comments and charts. Apart from the overall
results for Switzerland, there are cantonal and regional 
results as well. The panel and the weightings are regularly
updated.

INITIATOR: VSIG Handel Schweiz
PROJECT MANAGER: Richard Etter
COLLABORATORS: Richard Etter
PROJECT DURATION: July 2006 – ongoing
HOURS WORKED 2009: 254
PROJECT-ID: fbk.uf.06-203

SURVEY ON MANUFACTURING INDUSTRY

DESCRIPTION 
The survey is carried out monthly in two modes: on paper
or online. An additional questionnaire is sent to the firms
on a quarterly basis. The results distinguish between bran-
ches as well as export-intensity. The firms are asked about
past and future developments as well as for an apprecia-
tion of the actual situation mainly by qualitative ques-
tions. The participating firms regularly receive a report
with comments and charts. Apart from the overall results
for Switzerland, there are cantonal and regional results as
well. The panel and the weightings are regularly updated.

INITIATOR: KOF
PROJECT MANAGER: Richard Etter
COLLABORATORS: Richard Etter
PROJECT DURATION: August 1955 – ongoing
HOURS WORKED 2009: 997
PROJECT-ID: fbk.uf.07-204

QUARTERLY COMPLEMENTARY SURVEY 
ON MANUFACTURING INDUSTRY 

DESCRIPTION 
The survey is an extension of the monthly survey and is
carried out quarterly in two modes: on paper or online. The
firms are asked about past and future developments as
well as for an appreciation of the actual situation mainly by
qualitative questions. Apart from the overall results for
Switzerland, there are cantonal and regional results as
well. The panel and the weightings are regularly updated.

INITIATOR: KOF
PROJECT MANAGER: Richard Etter
COLLABORATORS: Richard Etter
PROJECT DURATION: February 1967 – ongoing
HOURS WORKED 2009: 292
PROJECT-ID: fbk.uf.08-205

SURVEY ON PRIVATE CREDITS

DESCRIPTION 
The survey is carried out quarterly in two modes: on paper
or online. The firms are asked about past and future deve-
lopments as well as for an appreciation of the actual situ-
ation. The participating firms regularly receive a report
with comments and charts. 

INITIATOR: KOF
PROJECT MANAGER: Richard Etter
COLLABORATORS: Richard Etter
PROJECT DURATION: October 1977 – ongoing
HOURS WORKED 2009: 74
PROJECT-ID: fbk.uf.09-180
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SURVEY ON ARCHITECTS AND ENGINEERS

DESCRIPTION 
In collaboration with the Swiss Engineers and Architects
Association (SIA), the survey is carried out quarterly in two
modes: on paper or online. The firms are asked about past
and future developments as well as for an appreciation of
the actual situation mainly by qualitative questions. The par-
ticipating firms regularly receive a report with comments
and charts. Apart from the overall results for Switzerland,
there are cantonal and regional results as well. The panel
and the weightings are regularly updated.

INITIATOR: Schweizerischer Ingenieur– und 
Architektenverein (SIA)
PROJECT MANAGER: Richard Etter
COLLABORATORS: Richard Etter
PROJECT DURATION: January 1996 – ongoing
HOURS WORKED 2009: 228
PROJECT-ID: fbk.uf.10-206

SURVEY ON INSURANCE

DESCRIPTION 
The survey is carried out quarterly in two modes: on paper
or online. The firms are asked about past and future deve-
lopments as well as for an appreciation of the actual situ-
ation mainly by qualitative questions. The participating
firms regularly receive a report with comments and charts.
The panel and the weightings are regularly updated.

A revision of the questionnaire in line with the financial 
industry structure and the respective weights is under way.

INITIATOR: KOF
PROJECT MANAGER: Richard Etter
COLLABORATORS: Matthias Bannert, Richard Etter
PROJECT DURATION: April 2001 – ongoing
HOURS WORKED 2009: 89
PROJECT-ID: fbk.uf.11-238

QUALITATIVE INVESTMENT SURVEY

DESCRIPTION 
The qualitative investment survey is a useful tool for fore-
casting investment at an early stage. This annual survey is
conducted in autumn. It contains questions about invest-
ment plans and goals as well as motivations for direct in-
vestments abroad. The results provide a good indicator of
the firms' mood. The sample is the same as the one used
for the innovation surveys and covers the entire business
sector (manufacturing, construction, and services). The
results of the survey are presented at the “KOF Wirt-
schaftsforum” and published in a survey report.

INITIATOR: KOF
PROJECT MANAGER: Rolf Schenker
COLLABORATORS: Rolf Schenker
PROJECT DURATION: January 1996 – ongoing
HOURS WORKED 2009: 941
PROJECT-ID: fbk.uf.12-228

BUSINESS ECONOMISTS' CONSENSUS (BEC) SURVEY
KOF CONSENSUS FORECAST

DESCRIPTION 
KOF Swiss Economic Institute has been conducting the
traditional “Business Economists’ Consensus (BEC) Survey”
since September 2007. Economists from the private sector
and the academics are asked about their forecasts of the
key figures of the Swiss economy (e.g., GDP growth and
inflation for the current and the next year). The results are
published as “KOF Consensus Forecast” on a quarterly basis.

INITIATOR: KOF
PROJECT MANAGER: Rolf Schenker
COLLABORATORS: Simone Elmer, Rolf Schenker
PROJECT DURATION: September 2007 – ongoing
HOURS WORKED 2009: 137
PROJECT-ID: fbk.uf.19-262
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RESEARCH DIVISION STRUCTURAL CHANGE           

COMPLETED PROJECTS

RESEARCH PROJECTS

VOCATIONAL EDUCATION AND PRODUCTIVITY
IN THE SWISS BUSINESS SECTOR – AN ANALYSIS
BASED ON FIRM-LEVEL AND INDUSTRY-LEVEL
PANEL DATA

DESCRIPTION
Firm-funded training of apprentices covering a wide spec-
trum of skills from construction to information technolo-
gies and banking is the most important source of “middle-
level” human capital for the Swiss economy. The employees
with such “middle-level” vocational education build the
largest group among employed persons. In this study we
investigate the effects of three categories of employees
with different levels of formal education (upper secondary
level (“Berufslehre); tertiary level other than academic uni-
versity (“Fachhochschulen”, etc.); and academic university
level) on average labour productivity in an “augmented
production function” framework (a) at firm level for the
period 1994–2005 and (b) at industry level for the period
1991–2005.

RESULTS
Human capital is measured in this study by the share of
employees (a) with (academic education); (b) with tertiary
education other than university; and (c) with upper secon-
dary vocational education (“Berufslehre”). As implicit refe-
rence group we use employees with no formal vocational
education. Throughout our firm-level estimations we find
a significant positive effect for the share of employees with
academic education on labour productivity at the firm level.
A significant positive effect is also found for the share of the
employees of employees with tertiary education (without
academic university) for all firms but this effect can be
traced back primarily to manufacturing firms. Less clear is
the situation for “middle-educated” employees that build
in most firms the largest part of employees. In the estimates
with lagged right-hand variables (our preferred version)
we find no significant effect of the share of this important
category of employees on productivity. We obtain a signi-
ficant positive effect only in the estimates for all firms 
without lags. Quantile regressions reveal that there are dis-
cernible differences between low-productivity and high-
productivity firms with respect to the contribution of this
employee category to productivity; these differences seem
to be quite sector-specific. At industry level we obtain a
somewhat more positive picture with respect to the con-
tribution of the share of middle-educated employees to
productivity. 

INITIATOR: OECD
PROJECT MANAGER: Spyros Arvanitis
COLLABORATORS: Thomas Bolli
PROJECT DURATION: April 2009–July 2010
HOURS WORKED 2009: 254
PROJECT-ID: fbs.fp.43-339

ONGOING PROJECTS

RESEARCH PROJECTS

SEMI-ANNUAL FORECASTS FOR SWISS HEALTH
CARE EXPENDITURES

DESCRIPTION
Contracted by Merck Sharp & Dohme-Chibret (MSD), KOF
Swiss Economic Institute publishes forecasts for Swiss
health care expenditures twice a year. The forecasts for the
three breakdowns “by functions”, “by providers”, and “by
financing” are built on the basis of an econometric model.

INITIATOR: Merck Sharp & Dohme-Chibret AG
PROJECT MANAGER: Martin Straub
COLLABORATORS: Jochen Hartwig, Martin Straub
PROJECT DURATION: January 2004 – ongoing
HOURS WORKED 2009: 276
PROJECT-ID: fbs.fp.01-67

ERAWATCH

DESCRIPTION
ERAWATCH is a network of organisations and research insti-
tutions that maintains an information system concerning the
national and regional research structures in the EU, asso-
ciated countries (including Switzerland), and a number of
important trade partners (e.g. USA, Japan, China). This in-
formation system should improve the understanding of
the national and regional research systems as well as their
economic surroundings, thereby providing the informa-
tion basis for evidence-based research policy. Hence, it
should facilitate the realisation of a “European Research
Area (ERA)” as a uniform research location. The KOF pro-
vides information about Switzerland to the coordinator,
Technopolis, based in the Netherlands.

RESULTS
The analytical country reports for the years 2007 and 2008
as well as the specialisation report have been delivered to
Technopolis. Together with the national profile, they are
available at http://cordis.europa.eu/erawatch/, where the
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corresponding information about other countries is pu-
blished as well. Furthermore, the “ERAWATCH Baseload
Inventory” has been established and maintained. This includes
information about important policy documents, support
measures, research organisations, and information sources.

INITIATOR: European Commission (DG Enterprise)
PROJECT MANAGER: Thomas Bolli
COLLABORATORS: Spyros Arvanitis, Thomas Bolli, 
Martin Wörter
PROJECT DURATION: November 2005 – December 2010
HOURS WORKED 2009: 234
PROJECT-ID: fbs.fp.04-169

“PRO INNO” EUROPE – EUROPEAN TREND CHART
ON INNOVATION 

DESCRIPTION
Each year the “Pro Inno/Trendchart” project delivers a syn-
thesis report concerning innovation policy and performance
in the European Union and in selected other countries to poli-
tical and economic decision makers. The report condenses the
available information and comments on the developments
in a scientific way. Switzerland has been participating in this
project since 2004. KOF Swiss Economic Institute produces
the part of the report on Switzerland in the framework of a
European consortium. In addition to the yearly innovation
monitoring report, KOF delivers background information for
four “Workshops” each year and provides relevant innova-
tion policy related news to a European “News-Platform”.

RESULTS
The innovation policy monitoring reports for the years
2003/2004, 2004/2005, 2006, 2007, 2008 and 2009 have
been produced and delivered to the contracting body
(European Commission DG Enterprise). The country reports
are available at www.proinno-europe.eu. Furthermore, the
homepage provides a summary of the developments across
the European Union. The Swiss innovation policy is effi-
cient and is characterised by the pronounced focus on a
bottom-up promotion approach. Also, the means avai-
lable for the facilitation of applied research and develop-
ment is relatively low in European comparison.

INITIATOR: European Commission (DG Enterprise)
PROJECT MANAGER: Thomas Bolli
COLLABORATORS: Spyros Arvanitis, Thomas Bolli, 
Martin Wörter
PROJECT DURATION: January 2004 – December 2010
HOURS WORKED 2009: 256
PROJECT-ID: fbs.fp.05-46

NETWORKS OF INNOVATION

DESCRIPTION
Currently, this project comprises the following strains of
research: a) determinants of R&D cooperations and per-
formance effects (international comparison); b) the rela-
tion between cooperation motives and firm performance;
c) determinants of R&D cooperation strategies – in colla-
boration with the UNU-Merit; and d) innovation strategies
and performance risk – in collaboration with the Univer-
sity of Lisbon (UNL-NOVA).

RESULTS
The main results obtained so far for the parts (a)-(d) of the
project are as follows: 
a)  The empirical findings reveal some similarities but also

discernible differences among the five countries (Bel-
gium, Germany, Norway, Portugal and Switzerland) in
terms of determinants as well as performance effects; 

b)  Distinguishing various cooperation motives appears to
be fruitful because it allows more differentiated in-
sights with respect to the importance of factors deter-
mining cooperation that would remain hidden behind
an overall dichotomous variable such as, “R&D coope-
ration: Yes /No”; 

c) External R&D strategies (contract R&D and R&D coope-
ration) are complementary strategies and their com-
bined application is reinforcing each other with respect
to their impact on innovation performance. An interes-
ting consequence of this finding from the policy point
of view is the questioning of the almost exclusive public
promotion of R&D cooperation found in most European
countries. The results for the Dutch part of the study
are still in work; 

d) It was found that external innovation increases not
only the mean of different measures of performance,
but it also increases the dispersion and the kurtosis of
the distribution of profits. This means that external
strategies are more risky and that they may require a
very large number of attempts before average returns
are obtained.

INITIATOR: KOF
PROJECT MANAGER: Martin Wörter
COLLABORATORS: Spyros Arvanitis, Martin Wörter
PROJECT DURATION: August 2006 – ongoing
HOURS WORKED 2009: 905
PROJECT-ID: fbs.fp.07-188
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INFORMATION AND COMMUNICATION TECHNO-
LOGY (ICT) AND WORKPLACE ORGANISATION 

DESCRIPTION
The use of modern ICT (Information and Telecommuni-
cation Technology) essentially improves firms' efficiency.
Efficiency gains are related to the diffusion-level of modern
ICT. The KOF Swiss Economic Institute monitors and ana-
lyses the within-firm and between-firm effects of ICT.
More concretely, we focus on the reinforcing performance
effects of workplace organization and the adoption of
modern ICT and on the diffusion patterns of ICT (including
international comparisons). Furthermore, KOF provides
international expertise on ICT investigations in two pro-
jects, i.e. FAZIT-Project (Baden-Württemberg, Germany)
and the “E-Business Watch”. E-Business Watch, a project
conducted on behalf of the Enterprise and Industry Direc-
torate-General of the EU commission), is an ongoing ICT
monitoring project about the effects of ICT use in different
industries, e.g. skill demand, environmental effects, perfor-
mance effects. KOF also takes part in an international com-
parison among OECD countries (coordinated by OECD)
about the enabling function of ICT use for innovative
behaviour of firms. 

RESULTS
In cooperation with the University of the Aegean (Greece),
we empirically investigated (firm-level) the effect of the
use of modern ICT, the adoption of new forms of work-
place organization, and trade (export) activities on the de-
mand for employees with different levels of (vocational)
education. The findings are consistent with the hypothesis
of “skill-biased technical change” and partly consistent with
the hypothesis of “skilled-biased organizational change”.
There are also some trade effects (export activities) only
for the Swiss firms. Our results show both similarities and
differences in the above aspects between Greece and
Switzerland and indicate that the national context affects
the relationship of the demand for skilled employees, adop-
tion of new forms of workplace organization and trade. A
further investigation refers to the determinants of out-
sourcing of ICT as well as the impact of ICT outsourcing
on innovation and economic performance at firm-level
(comparative study for Greek and Swiss firms with an exten-
sion to other EU-countries). First results are expected in 2010.
The FAZIT project led to the formulation of a “Roadmap”
based on 16 studies, providing us with an ICT scenario for
the coming 10 years for Baden-Württemberg. The project
ended in spring 2009. KOF conducted a further ICT survey
in 2008 among Swiss firms. First descriptive results are ex-
pected towards the end of 2009. Also for the OECD pro-
ject, the first results are expected at the end of 2009.

INITIATOR: KOF
PROJECT MANAGER: Martin Wörter
COLLABORATORS: Spyros Arvanitis, Heinz Hollenstein,
Martin Wörter
PROJECT DURATION: September 2003 – ongoing
HOURS WORKED 2009: 259
PROJECT-ID: fbs.fp.11-113

TECHNOLOGY POLICY IN SWITZERLAND
PERMANENT RESEARCH ON SWISS TECHNOLOGY POLICY

DESCRIPTION
The activitites in this field refer to: (a) general analysis of
Swiss technology policy in the context of expert reports
(e.g., for the OECD or for the European Commission); 
(b) quantitative investigations of the impact of concrete
technology programmes or measures based on econo-
metric methods; and (c) expert reports on specific policy
questions (e.g., report on the profile of potential client
firms of the Innovation Agency CTI). 

RESULTS
In 2009, a study was conducted on the situation of pro-
perty rights of inventions in the context of knowledge and
technology transfer (KTT) between universities and enter-
prises. The data used came from the KOF Surveys on KTT
of 2005. The study was mandated by the Federal Office of
Professional Education and Technology (OPET). Specific
attention was given to the differences with respect to pro-
perty rights between academic universities and Universi-
ties of Applied Sciences (Fachhochschulen). 

INITIATOR: KOF
PROJECT MANAGER: Spyros Arvanitis
COLLABORATORS: Spyros Arvanitis, Martin Wörter
PROJECT DURATION: August 2006 – ongoing
HOURS WORKED 2009: 94
PROJECT-ID: fbs.fp.09-190
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KNOWLEDGE AND TECHNOLOGY TRANSFER 
BETWEEN UNIVERSITIES AND ENTERPRISES
KNOWLEGE AND TECHNOLOGY TRANSFER BETWEEN

UNIVERSITIES AND ENTERPRISES

DESCRIPTION
The research activities in this field refer to two main topics:
a) Technology proximity between firms and universities, firm
size, and technology transfer, and b) technology diversi-
fication, product innovations, and technology transfer.

• Part (a) investigates the technological orientation of firms
and universities and their propensity to get engaged in
knowledge and technology transfer (KTT) activities.
Furthermore, the study looks at the technological 
potential for KTT and how it is used, emphasising the
differences between smaller and larger firms;

• Part (b) investigates the relationship between techno-
logy specialisation and innovation performance of
firms emphasising technology transfer activities with
universities as an important knowledge source in order
to attenuate the opportunity costs of technological
specialization. 

Both studies use data that were collected in earlier pro-
jects: (1) data from the KOF firm survey on knowledge and
technology transfer 2005, and (2) patent information on
firms' technological orientation gathered 2008 in coope-
ration with the software firm NetBreeze.

RESULTS
• In part (a) of the study, it was found – especially for

smaller firms – that great technology proximity fosters
transfer activities with different universities. The same
is true, if proximity is low and expertise is considerable
at universities in the respective technology field. In
both cases, additional transfer potential exists. In the
second case, firms engage in transfer activities in order
to update and modify their knowledge base and as a
consequence to improve their “competitiveness” in
certain technology fields. Furthermore, firms show a
tendency to diversify their contacts with universities in
order to avoid knowledge lock-in.

• In part (b) of the study, it was found that technology
transfer is positively related with the sales share of inno-
vative products. Following the “technology trajectory
(path)” increases the probability of an above average
innovation performance. Taking into account the com-
bined effects of transfer activities and technological
specialisation and in this way approximating the idea
that transfer activities enable a firm to be specialized
and keep the knowledge base broad and up-to-date,
we detect a significant positive relationship between
the combined effect (transfer and specialisation) and

the innovation performance of a firm. Smaller firms
tend to benefit more from the combination of techno-
logy specialisation and transfer activities with univer-
sities compared to larger firms

INITIATOR: KOF
PROJECT MANAGER: Spyros Arvanitis
COLLABORATORS: Spyros Arvanitis, Martin Wörter
PROJECT DURATION: June 2006 – ongoing
HOURS WORKED 2009: 308
PROJECT-ID: fbs.fp.12-187

INTERNATIONALISATION OF FIRMS' ECONOMIC
ACTIVITIES

DESCRIPTION
Internationalisation of economic activities is a highly pro-
minent research area, with KOF being active in this field
since the 1990s. Our research, so far, was based on firm-
level data from two types of surveys: (a) internationali-
sation survey 1998, which contains detailed information
on the foreign activities of Swiss firms, differentiated by
business functions (distribution, production, R&D, etc.),
organisational forms (affiliate, joint venture, etc.), and
motives for going abroad, etc., and (b) innovation survey
(1996–2008) on R&D investments at foreign locations.

The project will be based on detailed data to be collected
in a special internationalisation survey (similar to that of
1998) in autumn 2010. Moreover, data stemming from
the yearly investment survey and the innovation survey
conducted every third year will be used. 

The objectives of the planned research include: 
• Descriptive analysis of the state of foreign activities of

Swiss firms, comparisons with 1998, thereby capturing
the dynamics of internationalisation, future trends, etc.

• Econometric analysis of various aspects of internatio-
nalisation, such as:
1) Do the drivers of internationalisation differ by type of

involved business function, organisational form, etc? 
2) How to explain why the division of activities between

headquarters and affiliates differs across firms? 
3) Are there specific types of internationalisation strate-

gies, and do they affect firm productivity and labour
demand differently?
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RESULTS
We intend to coordinate (parts of) the project with similar
research activities in Austria and Germany. The process of co-
ordination is quite advanced in case of Joanneum Research
(Vienna) and will be initiated with the ZEW, Mannheim. 

INITIATOR: KOF
PROJECT MANAGER: Heinz Hollenstein
COLLABORATORS: Spyros Arvanitis, Heinz Hollenstein,
Marius Ley, Tobias Stucki
PROJECT DURATION: April 2010 – March 2012
HOURS WORKED 2009 on fbs.fp.13: 525 together with
project fbs.fp.13-183
PROJECT-ID: fbs.fp.13-322

INNOVATION ACTIVITIES

DESCRIPTION
This project aims at investigating the following topics in
innovation economics: 
a) Internationalisation of R&D: How do different motives

for R&D investment at foreign locations affect a firm's
domestic innovative activity and productivity? A firm-
level panel analysis for the period 1996–2008. 

b) Productivity effects of innovative activities: extension
and differentiation of previous studies based on firm-
level panel data. The study is part of the “OECD Micro
Data Project” dealing with several aspects of innovation
in an internationally comparative perspective. 

c) Determinants of outsourcing of R&D and its impact on
innovation and productivity at firm level. This part in-
volves two sub-studies: – comparative study Greece/
Switzerland (cross-section), and – panel study for Switzer-
land over the last 10 years.

d) Determinants of the persistence of innovation behaviour
of firms and of their technological specialisation (diver-
sification). A prime objective of the project is to analyse
whether (different forms of) competition significantly
affects the degree and pattern of innovation persi-
stence as well as the choice of the degree of technolo-
gical specialisation. 

RESULTS
1) The panel data set covering the period 1996–2008

that is required for investigating almost all of these
projects is now available.

2) The “OECD Micro Data Project” dealing – among other
things – with the impact of innovation on firm produc-
tivity started in the 2nd quarter 2009. KOF delivered
first results for the Swiss case.

3) The comparative study (Greece /Switzerland) dealing
with the outsourcing of R&D is completed; a joint paper

is going to be completed until the end of 2009.
4) Exploratory research shows that, at firm level, “inno-

vation persistence” does really exist (what according to
the literature cannot be taken for granted). More specifi-
cally, it turns out that the degree of persistence de-
pends on the extent of innovativeness of firms (high
persistence at very high and very low levels of innova-
tion intensity).

INITIATOR: KOF
PROJECT MANAGER: Heinz Hollenstein
COLLABORATORS: Spyros Arvanitis, Heinz Hollenstein,
Martin Wörter
PROJECT DURATION: August 2006 – ongoing
HOURS WORKED 2009 on fbs.fp.13: 525 together with
project fbs.fp.13-322
PROJECT-ID: fbs.fp.13-183

HEALTH ECONOMICS AND HEALTH POLICY

DESCRIPTION
Since 2005, KOF Swiss Economic Institute increasingly deals
with topics related to health economics. One focus is on
identifying the determinants of health expenditure (growth).
A theory that can explain the inexorable rise in the share
of health expenditure in GDP stems from Baumol (1967).
Baumol's model has been tested in two KOF Working 
Papers so far without finding evidence against it. A third
paper tested the hypothesis that human capital formation
through health expenditure would counteract the overall
economic stagnation Baumol's model predicts. This hypo-
thesis could not be verified. The work is being continued.

RESULTS
In the field of health policy the focus was on analysing the
feasibility of the mandatory risk-sharing between health
insurance schemes in Switzerland. This work resulted in a
report commissioned by Groupe Mutuel, a health insu-
rance company.

INITIATOR: KOF
PROJECT MANAGER: Jochen Hartwig
COLLABORATORS: Yngve Abrahamsen, Jochen Hartwig
PROJECT DURATION: January 2005 – ongoing
HOURS WORKED 2009: 88
PROJECT-ID: fbs.fp.14-197
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GENERATION AND DIFFUSION OF ENERGY 
TECHNOLOGIES IN SWITZERLAND
DISSERTATION PROJECT

DESCRIPTION
Firm-level data regarding the generation and diffusion of
energy technologies, as commissioned by the Swiss Federal
Office of Energy (SFOE) and collected by KOF Swiss Eco-
nomic Institute in spring 2009, is used to investigate the
following: (a) determinants of innovation activity in the
field of energy technologies, and (b) determinants of the
adoption of already existing technologies in this field.

INITIATOR: KOF
PROJECT MANAGER: Marius Ley
COLLABORATORS: Marius Ley
PROJECT DURATION: July 2008 – ongoing
HOURS WORKED 2009: 300
PROJECT-ID: fbs.fp.30-300

GROWTH AND PRODUCTIVITY AT THE MACRO-
ECONOMIC AND THE INDUSTRY LEVELS

DESCRIPTION
In international comparison, Switzerland does not do well
with respect to long-term GDP and productivity growth.
KOF Swiss Economic Institute investigates why Switzerland
lags behind. A special focus is on aspects of the measure-
ment of labour input and value added and on the impact
of measurement differences on growth comparisons bet-
ween countries. Both the macroeconomic and the indu-
stry levels are considered.

RESULTS
This research project produced a number of KOF Working
Papers and journal articles over the last years. Topics 
addressed were: 1) Differences in productivity growth bet-
ween the secondary and the tertiary sectors, 2) Differences
in productivity growth between the US and Europe, 3) The
impact of data revisions on Swiss productivity growth, 
4) Plausibility checks of Swiss macroeconomic data, 5) The
impact of health on economic growth, 6) The impact of
structural change on economic growth, 7) Panel tests of
endogenous vs. exogenous growth theories.

Further research in the area is planned.

INITIATOR: KOF
PROJECT MANAGER: Jochen Hartwig
COLLABORATORS: Jochen Hartwig
PROJECT DURATION: January 2006 – ongoing
HOURS WORKED 2009: 237
PROJECT-ID: fbs.fp.15-198
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THE SWISS DISEASE

DESCRIPTION
This project was initiated to investigate a claim made by
Kehoe and Prescott in 2002 that Switzerland and New 
Zealand experienced “great depressions” in the last two
decades. We question the appropriateness of the measure
used by Kehoe and Prescott (GDP per working-age person)
and propose a more accurate measure to compare econo-
mic performance on a consistent basis, i.e., GDP per hour-
worked which is also adjusted for terms of trade changes
and investment in intangibles. After the initial stage, the
project now focuses on the long-term determinants of
economic growth in Switzerland in general.

RESULTS
Overall, we find that the difference in the economic per-
formances of the US and Switzerland is less pronounced
than that suggested by Kehoe and Prescott. The large 
difference in performance calculated by using data from
databases such as the Penn World Tables, is mainly a stati-
stical artefact due to problems in measuring labor input
and, indeed, GDP itself. Once allowances are made to 
adjust input and output measures for institutional diffe-
rences and changes, the labor productivity differential
between the US and Switzerland is negligible – if any-
thing, during the period for which comparable data are
available, the increase in real GDP produced per hours
worked was higher in Switzerland than in the US. Finally,
with our more adequate data, Switzerland does not meet
Kehoe and Prescott’s conditions for a “great depression”.
These results were published in an article in the Review of
Economic Dynamics in 2005.

INITIATOR: KOF
PROJECT MANAGER: Yngve Abrahamsen
COLLABORATORS: Yngve Abrahamsen, Roland Aeppli,
Erdal Atukeren, Michael Graff, Jochen Hartwig
PROJECT DURATION: January 2004 – ongoing
HOURS WORKED 2009: 227
PROJECT-ID: fbs.fp.16-63

INNOVATIVE ACTIVITIES IN THE SWISS ECONOMY
AN ANALYSIS OF THE RESULTS OF 

THE SWISS INNOVATION SURVEY 2008

DESCRIPTION
Since 1990, KOF collects data on various aspects of innova-
tive activities and on variables that may be used in explaining
the observed patterns of innovation, its economic impact,
etc. The data allow: a) a regular assessment of the innovation
performance, etc. over time and across countries, b) the con-

struction of a firm panel, and c) econometric analyses of
many topics in innovation economics. 

The task for 2007–09, the current 3-year period of a contract
with Seco (which since 1989 has been regularly extended),
was twofold:
1) 7th wave of the Swiss Innovation Survey (autumn 2008):

• Collecting data on innovation and related topics. 
• Extending the firm panel by one additional cross-

section. 
• Descriptive analysis of innovation performance, obsta-

cles to innovation, R&D co-operation, etc. across in-
dustries and firm size classes as well as over time and,
as far as possible, across countries. 

• Impact of the co-operation between domestic /
foreign universities and private companies on firm
performance (panel analysis).

• Impact of innovation on firm productivity (panel
analysis); see also: project fbs.fp.13. 

• Analysis of the diffusion of ICT as well as of the
pattern and benefits of ICT usage. 

2) Website presentation of the results of the Innovation 
Survey: The concept and construction of a database to be
used by the project principal (Seco) for presentation of the
main results of the Survey on its website (meso-level data
for industries, firm size classes and regions).

RESULTS
The results of the different analyses of innovation activities in
Switzerland, based on the Survey 2008 and the earlier waves
of the survey, will be published in the 1st quarter of 2010 in
a monograph (issued by Seco), in an article in “Die Volkswirt-
schaft”, and in “KOF Analysen”.

In the monograph, the findings of the econometric studies
will be presented in a “popular”, sometimes qualitative form.
The detailed econometric results will be submitted to scien-
tific journals. 

The uploading on the Seco website of the meso-level
time-series data depicting the most important aspects of
innovative activities (see above) will take place more or
less in parallel with the publication of the monograph.

INITIATOR: Staatssekretariat für Wirtschaft (Seco)
PROJECT MANAGER: Heinz Hollenstein
COLLABORATORS: Spyros Arvanitis, Andreas Beerli, 
Thomas Bolli, Heinz Hollenstein, Michael Jenny, 
Marius Ley, Martin Wörter
PROJECT DURATION: April 2007 – March 2010
HOURS WORKED 2009: 1769
PROJECT-ID: fbs.fp.23-184
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START-UPS IN SWITZERLAND
DISSERTATION PROJECT

DESCRIPTION
The dissertation project deals with empirical research on
entrepreneurship. Building on micro data, the project 
investigates the determinants of the performance of start-
ups. The sample is mostly based on a cohort of Swiss start-
ups founded in 1996/97 that were collected by the KOF
Swiss Economic Institute during a period of ten years. A
study that focuses on the impact of financial constraints
on firm performance is part of an OECD project.

RESULTS
The first results of the project dealing with financial cons-
traints were presented at the OECD.

INITIATOR: KOF
PROJECT MANAGER: Tobias Stucki
COLLABORATORS: Tobias Stucki
PROJECT DURATION: July 2008 – ongoing
HOURS WORKED 2009 on fbs.fp.31: 1147
PROJECT-ID: fbs.fp.31-302

PRODUCTIVITY AND EFFICIENCY OF HIGHER 
EDUCATION INSTITUTIONS
DISSERTATION PROJECT

DESCRIPTION
The dissertation aims at measuring and analysing the deter-
minants of the productivity and efficiency of the cantonal
Universities (Universitäten), the Universities of Applied
Sciences (Fachhochschulen), and the Swiss Federal Institutes
of Technology (ETHs). Furthermore, an international com-
parison is envisaged.

INITIATOR: KOF
PROJECT MANAGER: Thomas Bolli
COLLABORATORS: Thomas Bolli
PROJECT DURATION: July 2008 – ongoing
HOURS WORKED 2009: 827
PROJECT-ID: fbs.fp.33-303

ENERGY TECHNOLOGIES AND THE PUBLIC 
PROMOTION OF ENERGY TECHNOLOGIES 
IN SWITZERLAND
AN ANALYSIS BASED ON FIRM-LEVEL DATA

DESCRIPTION
A better understanding of the diffusion and innovation
processes with respect to energy technologies can serve as
a starting point for evidence-based energy and environ-
mental policy. This is the motivation for this study, the aim
of which is the investigation of the generation and diffu-
sion of energy technologies in Switzerland at firm-level.
Based on the findings of this investigation, a quantitative
impact analysis of the public promotion of energy techno-
logies as practised by the Federal Office for Energy is planned.

RESULTS
In 2008, a postal survey on the diffusion and generation
of a series of energy technologies was conducted. This
survey was based on a questionnaire that was specifically
designed for this study. About 2,300 firms, i.e., about
40% of the firms addressed to, covering the entire busi-
ness sector (manufacturing, construction and services)
answered the survey. 

INITIATOR: Bundesamt für Energie (BFE)
PROJECT MANAGER: Spyros Arvanitis
COLLABORATORS: Spyros Arvanitis, Marie Bornet, 
Marius Ley, Urs Riklin, Martin Wörter
PROJECT DURATION: January 2009 – April 2010
HOURS WORKED 2009: 1791
PROJECT-ID: fbs.fp.38-289
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INNOVATION ACTIVITIES IN SWITZERLAND–
DETERMINANTS, IMPACT, TECHNOLOGY POLICY
BOOK PROJECT

DESCRIPTION
This book, which is written in German, deals with innova-
tive activities emphasising empirical findings in general
and, particularly, for Switzerland. In the latter case, the
empirical evidence stems, to a high extent, from research
carried out by KOF staff members.

The book covers many topics of innovation such as:
a) Concept and measurement of innovation; determi-

nants of input and output of innovation activities.
b) “National Innovation System” approach; specificities

of the “Swiss Innovation System”; R&D co-operation
and contracts; knowledge transfer between science
and industry; internationalisation of R&D; innovation
performance of the Swiss economy in an international
perspective. 

c) Impact of different types of innovations on a firm's
productivity and its labour demand in total as well as
by level of qualification. 

d) Technology policy: arguments for policy intervention;
different policy designs; from technology policy to inno-
vation-oriented economic policy; the policy concept of
Switzerland; evaluation of selected policy measures;
lessons from an assessment of the Swiss policy design
and its implementation. 

The book is targeted to a broader public that is interested in
the matter and, more specifically, to economists in public
administration, economic associations, media, and research
divisions of companies, etc. It might also be of interest for
teachers and students of economics and social sciences at
the bachelor or similar level of higher education.

RESULTS
The text of the parts a) and b) is available. The book will be
published in the series “Kompaktwissen“ (Verlag Rüegger)
that covers various topics of public interest in the field of
economics and social sciences

INITIATOR: KOF
PROJECT MANAGER: Heinz Hollenstein
COLLABORATORS: Spyros Arvanitis, Heinz Hollenstein
PROJECT DURATION: January 2009 – April 2010
HOURS WORKED 2009: 182
PROJECT-ID: fbs.fp.39-299

DETERMINANTS OF THE PERFORMANCE 
OF THE SWISS BROADBAND MARKET 
IN INTERNATIONAL COMPARISON

DESCRIPTION
The aim of this project is to investigate the factors deter-
mining the performance of the broadband market in Switzer-
land and the comparison of the Swiss performance with
that in other countries. Special attention is going to be 
given to the influence of regulation and competition on
perfomance and prices. To this end we intend to specify a
two-equation model at country level (one equation expla-
ning performance and a second explaining prices) and
estimate it econometrically based (mostly) on OECD data. 

INITIATOR: ICT Switzerland
PROJECT MANAGER: Spyros Arvanitis
COLLABORATORS: Spyros Arvanitis, Tobias Stucki, 
Martin Wörter
PROJECT DURATION: September 2009 – March 2010
HOURS WORKED 2009: 543
PROJECT-ID: fbs.fp.53-336

RESEARCH MONITORING

DESCRIPTION
The Committee for Research Monitoring of the “Verein
für Socialpolitik” created the website http://forschungs-
monitoring.org. It comprises extensive publication records
from (business) economists working in Germany, Austria,
and Switzerland. Based on these publication records, the
“Handelsblatt” newspaper publishes individual as well as
faculty rankings for academics in economics and in busi-
ness administration, respectively. The rankings measure
research output by a bibliometric method and are well-
known in the profession. KOF Swiss Economic Institute
updated the publication records in cooperation with a
team at the University of Konstanz. In the future KOF will
independently update the data and generate rankings 
according to the methodology of Handelsblatt.

INITIATOR: Handelsblatt, Verein für Socialpolitik
PROJECT MANAGER: Matthias Bannert
COLLABORATORS: Matthias Bannert, Jörg Schläpfer
PROJECT DURATION: August 2009 – ongoing
HOURS WORKED 2009: 601
PROJECT-ID: fbs.fp.52-338
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DOES CULTURE AFFECT ENTREPRENEURIAL 
ACTIVITY?

DESCRIPTION
Entrepreneurial activity differs substantially across coun-
tries. While cultural differences across countries have 
often been proposed as explanation, measuring a coun-
try's cultural characteristics suffers from various problems.
This paper offers new evidence on the relative importance
of the cultural determinants of economic activity. We test
the hypothesis that cultural factors influence entrepre-
neurial behavior. To achieve this, we look at differences in
self-employment rates between immigrant groups within
the same market, which allows holding constant the insti-
tutional environment. 

RESULTS
Using U.S. Census data for the year 2000, we find significant
differences in the propensity to become self-employed
across immigrants from 148 countries. We also find evi-
dence of a positive correlation between self-employment
rates of U.S. immigrants and entrepreneurial activity in
their respective countries of origin. However, this corre-
lation does not remain robust to the inclusion of further
explanatory variables. These findings suggest that cultural
factors are only partly, if at all, an expression of the beha-
vior acquired under different institutional environments.

INITIATOR: KOF
PROJECT MANAGER: Christian Busch
COLLABORATORS: Christian Busch, Andrea Lassmann
PROJECT DURATION: June 2008 – ongoing
HOURS WORKED 2009: 628
PROJECT-ID: fbs.fp.51-310

COST SURVEY IN THE PHARMACY SECTOR
(ROKA) 2009

DESCRIPTION
The cost survey in the pharmacy sector (RoKA) has been
conducted on behalf of the Swiss Pharmacists’ Associa-
tion (pharmaSuisse) since 1999. The survey is continued in
2009. It gathers structural data as well as business indicators.
Participation is compulsory for all members of pharma-
Suisse. In addition to evaluating the results for pharma-
Suisse, KOF Swiss Economic Institute provides all parti-
cipants with an individual benchmark. These individual
benchmarks compare the participants’ own data with a
hypothetical reference pharmacy (average of participants
of the same size and region) as well as with the cantonal
and Swiss averages. Furthermore, special evaluations can
be made for pharmacy chains upon request.

RESULTS
For the survey of the year 2009, the questionnaire was
again slightly modified. This also required some changes
in the programming of the online survey. Furthermore,
some improvements in the software were realised which
allow to carry out the data gathering, control and evalua-
tion even more efficiently. The survey 2009 gathered data
for the business year 2008, which were as usual evaluated
and shortly commented for pharmaSuisse. The partici-
pants of the survey received the benchmarks for their
pharmacies.

INITIATOR: pharmaSuisse
PROJECT MANAGER: Martin Straub
COLLABORATORS: Sabrina Bütler, Nicola Jordan, 
Martin Straub, Benjamin Wohlwend
PROJECT DURATION: January 2009 – ongoing
HOURS WORKED 2009: 853
PROJECT-ID: fbs.uf.01-245

ENTERPRISE PANEL SURVEY

DESCRIPTION
This permanent project is dedicated to the maintenance
and continued development of the KOF Enterprise Panel.
Most importantly, the Panel's address database needs to be
kept up to date continuously, in particular following each
annual wave of the KOF Investment Survey in autumn.

RESULTS
In 2009, a) two new student assistants, who are mainly
dedicated to maintaining the Panel, were appointed and
introduced to their tasks; b) maintenance tasks following
the KOF Innovation Survey of 2008 were conducted; c) a
special survey, concerning the energy technologies, is being
conducted among the Panel's member firms.

INITIATOR: KOF
PROJECT MANAGER: Marius Ley
COLLABORATORS: Spyros Arvanitis, Marie Bornet, 
Marius Ley, Urs Riklin
ADVISOR: Prof. Laurent Donzé
PROJECT DURATION: January 2005 – ongoing
HOURS WORKED 2009: 410
PROJECT-ID: fbs.uf.02-185

Structural Change48
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INTER-DIVISIONAL PROJECTS

ON-GOING PROJECTS

PARTICIPATION IN VARIOUS ORGANISATIONS

KOF WIRTSCHAFTSFORUM

DESCRIPTION
On behalf of the Swiss Society of Business Cycle Research,
KOF Swiss Economic Institute organises an economic 
forum (“KOF Wirtschaftsforum”) four times a year. The 
discussions focus around key issues of the global and
Swiss economy and cover major topics of economic policy.

INITIATOR: KOF
PROJECT MANAGER: Christian Busch
COLLABORATORS: Michaela Diehl
PROJECT DURATION: January 2009 – ongoing
HOURS WORKED 2009: 298
PROJECT-ID: bue.to.01-326

RESEARCH COMMITTEE ON THE ECONOMICS OF
EDUCATION – GERMAN ECONOMIC ASSOCIATION

DESCRIPTION
This project involves the participation of KOF Swiss Econo-
mic Institute in the activities of the Research Committee
on the Economics of Education of the German Economic
Association.

PROJECT MANAGER: Michael Graff
COLLABORATORS: Michael Graff
PROJECT DURATION: March 2003 – ongoing
HOURS WORKED 2009 on bue.to.02: 395 together with
projects bue.to.02-266, bue.to.02-269 and bue.to.02-298
PROJECT-ID: bue.to.02-297

RESEARCH COMMITTEE ON DEVELOPING 
COUNTRIES – GERMAN ECONOMIC ASSOCIATION

DESCRIPTION
This project involves the participation of KOF Swiss Economic
Intitute in the activities of the Research Committee on
Developing Countries of the German Economic Association.

PROJECT MANAGER: Michael Graff
COLLABORATORS: Michael Graff
PROJECT DURATION: July 2003 – ongoing
HOURS WORKED 2009 on bue.to.02: 395 together with
projects bue.to.02-266, bue.to.02-269 and bue.to.02-297
PROJECT-ID: bue.to.02-298

BROWN BAG SEMINAR SERIES

DESCRIPTION
The KOF Brown Bag Seminars give KOF researchers the
opportunity to present their work to their colleagues. The
seminars take place on Mondays over lunchtime. Each
year, around 25 presentations are given.

INITIATOR: KOF
PROJECT MANAGER: Jochen Hartwig
COLLABORATORS: Martin Gassebner, Jochen Hartwig
PROJECT DURATION: January 2007 – ongoing
HOURS WORKED 2009: 1018
PROJECT-ID: bue.wb.01-280

AIECE 

DESCRIPTION
As a member of the AIECE (Association of European Con-
juncture Institutes), KOF contributes to the semiannual
General Report on the outlook for the European and the
world economy.

INITIATOR: AIECE
PROJECT MANAGER: Christian Busch
COLLABORATORS: Yngve Abrahamsen, Christian Busch,
Andres Frick, Jochen Hartwig, Michael J. Lamla, 
Matthias W. Uhl
PROJECT DURATION: January 2004 – ongoing
HOURS WORKED 2009 on bue.to.02: 395 together with
projects bue.to.02-269, bue.to.02-297 and bue.to.02-298
PROJECT-ID: bue.to.02-266
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IMF ARTICLE IV CONSULTATION

DESCRIPTION
The IMF visits Switzerland annually in the framework of
the Article IV consultations. The visit at KOF Swiss Economic
Institute is normally at the beginning of the tour and the
KOF staff present their current views on the economic situ-
ation in Switzerland. In this framework, the economic policy
and its long-term implications are highlighted beyond the
discussion of the short-run macroeconomic forecasts.

INITIATOR: KOF
PROJECT MANAGER: Yngve Abrahamsen
COLLABORATORS: Yngve Abrahamsen, Roland Aeppli, 
Richard Etter, Andres Frick, Michael Graff, Jochen Hartwig,
Michael J. Lamla, Jan-Egbert Sturm
PROJECT DURATION: January 2005 – ongoing
HOURS WORKED 2009 on bue.to.02: 395 together with
projects bue.to.02-266, bue.to.02-297 and bue.to.02-298
PROJECT-ID: bue.to.02-269
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PUBLICATIONS

KOF ANALYSES

DESCRIPTION
KOF publishes since since autumn 2007 the quarterly
journal “KOF Analyses”. The winter, spring and summer
issue contain articles on research studies of the KOF econo-
mists referring to various topics of high actuality. The 
autumn issue is dedicated exclusively to the presentation
of the KOF macroeconomic forecasts. The spring issue
also contains a chapter on the spring forecasts. The “KOF
Analyses” are written in German and replaced (together
with the “KOF Bulletin”) the earlier monthly KOF publi-
cation “Konjunktur”.

INITIATOR: KOF 
PROJECT MANAGER: Heinz Hollenstein
COLLABORATORS: Heinz Hollenstein
PROJECT DURATION: October 2007 – ongoing
HOURS WORKED 2009: 1552
PROJECT-ID: bue.pb.04-270

INTERNET PLATFORM “ÖKONOMENSTIMME”
POLICY PORTAL FOR ECONOMIC DISCUSSIONS

DESCRIPTION
KOF is planning to launch the policy portal “Ökonomen-
stimme” (www.oekonomenstimme.org) which should be
the focal point of the economic discussion in the German-
speaking countries (Austria, Germany and Switzerland).
The platform is modelled like the English-speaking portal
“VoxEU”. The portal is adressing all economists in German-
speaking countries and all German-speaking economists.
Partner of “Ökonomenstimme” are the portal “VoxEU”
with its founder Prof. Baldwin and Prof. Kirchgässner, Pro-
fessor at the University of St. Gallen and Chairman of the
KOF Advisory Board. 

KOF is planning the design of the new portal “Ökono-
menstimme”. KOF will soon address all economists in the
three German-speaking countries to advertise “Ökono-
menstimme” and to get further contributors for the portal.

INITIATOR: KOF 
PROJECT MANAGER: Jan-Egbert Sturm
COLLABORATORS: Matthias Bannert, David Iselin, 
Willy Roth, Anne Stücker
PROJECT DURATION: June 2009 – ongoing
HOURS WORKED 2009: 153
PROJECT-ID: zdb.oh.14-335

KOF BULLETIN
MONTHLY NEWSLETTER WITH THE LATEST ECONOMIC

DEVELOPMENT IN THREE LANGUAGES (G, E, F)

DESCRIPTION
In the course of redesigning the KOF-publications, it was
decided in 2006 to replace the “Konjunktur” report with
a monthly electronic newsletter, “KOF Bulletin”, and a
quarterly report, “KOF Analyses”. The KOF Bulletin has
been published since October 2007.

The KOF Bulletin targets a wide public and provides news
about the economy from the reporting month which is
concisely summarised and put into a general context. The
focus is on the results of the KOF-Surveys. The readers are
informed about the current economic situation and the
outlook for the coming months.

The KOF Bulletin also provides information about the 
latest research news from the two KOF areas: “Business
Cycle Research” and “Structural Change”. Information about
latest events and job vacancies are also offered.

In order to make it available to a wide audience, the KOF
Bulletin is issued in German, French, and English. It is sent
simultaneously in all three versions. The KOF Bulletin can
also be downloaded free-of-charge as a PDF file from the
KOF website. 

INITIATOR: KOF 
PROJECT MANAGER: David Iselin, Anne Stücker
COLLABORATORS: Yngve Abrahamsen, Roland Aeppli,
Christian Busch, Richard Etter, Andres Frick, Michael Graff,
Jochen Hartwig, David Iselin, Michael J. Lamla, 
Andrea Lassmann, Willy Roth, Rolf Schenker, 
Martin Straub, Anne Stücker, Jan-Egbert Sturm, 
Matthias W. Uhl
PROJECT DURATION: December 2006 – ongoing
HOURS WORKED 2009: 3300
PROJECT-ID: bue.pb.03-252
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Publications

ARTICLES IN REFEREED JOURNALS

2009
Akkoyunlu, S. and B. Siliverstovs (2009): Migration and

Trade – Complements or Substitutes? Evidence from
Turkish Migration to Germany, Emerging Markets 
Finance and Trade, 45(5), 47–61.  

Arvanitis, S. and M. Wörter (2009): Firms Strategies for Know-
ledge and Technology Transfer with Public Research
Organisations and their Impact on Firms Performance,
Corporate and Industrial Change, 18(6), 1067–1106.

Atukeren, E. and A. Seçkin (2009): An Analysis of the Price
Dynamics between the Turkish and the International
Paintings Markets, Applied Financial Economics,
19(21), 1705–1714.  

Bolli, T. and M. Zurlinden (2009): Measuring Growth of 
Labor Quality and the Quality-Adjusted Unemployment
Rate in Switzerland, Applied Economics Quarterly,
55(2), 121–145.  

Dreher, A., J.-E. Sturm and J.R. Vreeland (2009): Development
Aid and International Politics: Does membership on the
UN Security Council influence World Bank decisions?,
Journal of Development Economics, 88(1), 1–18. 

Dreher, A., J.-E. Sturm and J.R. Vreeland (2009): Global
horse trading: IMF loans for votes in the United Na-
tions Security Council, European Economic Review,
53:7, 742–757.  

Dreher, A., M. J. Lamla, S. Lein and F. Somogyi (2009): The
Impact of Political Leaders' Profession and Education
on Reforms, Journal of Comparative Economics,
37(1). 169–193

Egger, P. (2009): Taxation and the Globalization Process –
Editorial Introduction, The World Economy, 32(9),
1269–1270.  

Egger, P. and D. Radulescu (2009): The Influence of Labor
Taxes on the Migration of Skilled Workers, The World
Economy, 32(9), 1365–1379.  

Egger, P. and G. Economides (2009): The Role of Institutions
in Economic Outcomes: Editorial Introduction, Euro-
pean Journal of Political Economy, 25(3), 277–279.   

Egger, P. and M. Pfaffermayr (2009): On Testing Conditional
Sigma-Convergence, Oxford Bulletin of Economics
and Statistics, 71(4), 453–473.  

Egger, P. und S. Becker (2009): Beschäftigungseffekte von
Produkt- und Prozessinnovationen bei Exporteuren
und Nicht-Exporteuren, AStA – Wirtschafts und Sozial-
statistisches Archiv, 3(2), 123–136.  

Egger, P., M. Gassebner and A. Lassmann (2009): Arming-
ton Product Variety Growth in Small versus Large
Countries, Swiss Journal of Economics and Statistics,
145(4), 409– 417.  

Egger, P., M. Larch, M. Pfaffermayr and J. Walde (2009):
Small Sample Properties of Maximum Likelihood ver-
sus Generalised Method of Moments Based Tests for
Spatially Autocorrelated Residuals, Regional Science
and Urban Economics, 39(6), 670– 678.  

Egger, P., S. Gruber and M. Pfaffermayr (2009): The Law
of One Price: A New Econometric Approach and Evi-
dence from Disaggregated Data, Applied Economics,
41(26), 3345–3357.  

Egger, P., S. Loretz, M. Pfaffermayr and H. Winner (2009):
Bilateral Effective Tax Rates and Foreign Direct Invest-
ment, International Tax and Public Finance, 16(6),
822–849.

Egger, P., S.O. Becker and T. Seidel (2009): Common Politi-
cal Culture: Evidence on Regional Corruption Conta-
gion, European Journal of Political Economy, 25(3),
300–310.

Frey, B., S. Luechinger and A. Stutzer (2009): The Life Satis-
faction Approach to Valuing Public Goods: The Case
of Terrorism, Public Choice, 138(3-4), 317–345.  

Kholodilin, K.,A. Montagnoli, O. Napolitano and B. Siliver-
stovs (2009): Assessing the Impact of the ECB's Mone-
tary Policy on the Stock Markets: A Sectoral View,
Economics Letters, 105(3), 211–213.

Lamla, M. J. (2009): Long-run Determinants of Pollution:
A Robustness Analysis, Ecological Economics, 69(1),
135–144.

Luechinger, S. (2009): Valuing Air Quality Using the Life
Satisfaction Approach, Economic Journal, 119(536),
482–515.  

Luechinger, S. and P. Raschky (2009): Valuing Flood Disas-
ters Using the Life Satisfaction Approach, Journal of
Public Economics, 93(3-4), 620– 633.  

Nitsch, V. (2009): Die Another Day: Duration in German
Import Trade, Review of World Economics, 145(1),
133–154.  

Seçkin, A. and E. Atukeren (2009): Investment Character-
istics of the Market for Paintings in Turkey: 1990–2005,
Investment Management and Financial Innovations,
6(2), 5–12.

Siliverstovs, B. and D. Schumacher (2009): Estimating Gra-
vity Equations: To Log or not to Log?, Empirical Econo-
mics, 36(3), 645–669.  

Siliverstovs, B. and K. Kholodilin (2009): On Selection of
Components for a Diffusion Index Model: It’s not the
Size, It’s How You Use It, Applied Economics Letters,
16(12), 1249–1254.  

Sturm, J.-E. and B. Williams (2009): Foreign Bank Efficiency
in Australia: What Makes a Difference?, Managerial
Finance, 35(3), 180–201.
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ARTICLES IN OTHER JOURNALS

2009
Arvanitis, S., M. Ley, T. Stucki und M. Wörter (2009): Inno-

vation und Marktdynamik als Determinanten des
Strukturwandels, Die Volkswirtschaft, 82(3), 53–56.  

Frey, B. und S. Luechinger (2009): Tourismus und Terror-
ismus aus ökonomischer Sicht, Zeitschrift für Touris-
muswissenschaft, 1(1), 63–73.  

Frick, A. (2009): Sichert Kurzarbeit Arbeitsplätze?, Wider-
spruch, 56.  

Hüschelrath, K., N. Leyeda, P. Beschorner, S. Arvanitis und
M. Woerter (2009): Das Kartellgesetz und seine Wir-
kungen in der Praxis: Fallstudien, Die Volkswirtschaft,
82(4), 16–19.  

Lassmann, A. (2009): Aussenhandel im Umfeld der Wirt-
schaftskrise, Swiss Export Journal, 49(2), 2. Quartal
2009, 18–20.  

Schaltegger, C. A., F. Somogyi and J.-E. Sturm (2009): Tax
Competition and Income Sorting: Evidence from the
Zurich Metropolitan Area, Munich: CESifo Working
Papers 2824.  

Sturm, J.-E. and J. de Haan (2009): Does Central Bank
Communication really lead to better Forecasts of
Policy Decisions? New Evidence Based on a Taylor
Rule Model for the ECB, Munich: CESifo Working
Papers 2760.  

BOOKS AND ARTICLES IN BOOKS

2009
Abrahamsen, Y. (2009): The European Civil Engineering

Market, in: Summary Report of 67th Euroconstruct
Conference, Warsaw, 113–128.  

Abrahamsen, Y. (2009): The European Macroeconoic Out-
look, in: Summary Report of 68th Euroconstruct Con-
ference, Zurich, 29–36.  

Abrahamsen, Y. and G. Greulich (2009): The Construction
Market in Switzerland, in: Prospects for European
Construction Markets 2009 –2011, All Country Reports
of 67th Euroconstruct Conference, Warsaw, 417– 436.  

Abrahamsen, Y. and D. Iselin (2009): The Construction
Market in Switzerland, in: Prospects for European
Construction Markets 2010–2012, All Country Reports
of 68th Euroconstruct Conference, Zurich, 351–365.  

Arvanitis, S. and N. Sydow (2009): How Effective Are the
R&D-promoting Activities of the Swiss Innovation
Agency CTI? An Evaluation Based on Matched-Pairs
Analysis, in D. Foray (ed.), The New Economics of
Technology Policy, Edward Elgar Publishing, Chelten-
ham, 231–247.  

Corsetti, G., M. Devereux, J. Hassler, T. Jenkinson, G. Saint-
Paul, H.-W. Sinn, J.-E. Sturm and X. Vives (2009):
Report on the European Economy 2009, EEAG Report. 

De Haan, J., J.-E. Sturm and E. Zandberg (2009): The Im-
pact of Financial and Economic Crises on Economic
Freedom, in Economic Freedom of the World: 2009
Annual Report, Fraser Institute, Chapter 2, 25–36.  

Egger, P. and D. Radulescu (2009): Do stricter migration
policies deter FDI?, in E. Nowotny, P. Mooslechner,
and D. Ritzberger-Grünwald (eds.), The Integration
of European Labour Markets, Northampton: Edward
Elgar, 51–63.  

Frey, B. and S. Luechinger (2009): Countering Terrorism:
Beyond Deterrence, in: Morgan, M. (ed.), The Impact
of 9 /11 on Politics and War. The Day that Changed
Everything?, Palgrave Macmillan, London, 131–139.  

Hollenstein, H. (2009): Characteristics of Foreign R & D
Strategies of Swiss Firms: Implications for Policy, in:
D. Foray (ed.), The New Economics of Technology Policy,
Edward Elgar, Cheltenham, 248–277.   

Hüschelrath K., N. Leyeda, P. Beschorner, G. Licht, S. Arva-
nitis, M. Wörter und H. Hollenstein (2009): Fallstudien
zu den Wirkungen des Kartellgesetzes, Strukturbe-
richterstattung Nr. 44 /2, Evaluation Kartellgesetz,
Staatssekretariat für Wirtschaft, Bern.  

Iselin, D. and L. Nikoulina (2009): The European Con-
struction Market, in: Prospects for European Con-
struction Markets 2010–2012, Summary Report of
68th Euroconstruct Conference, Zurich, 129 –138. 

BOOK REVIEWS 

2009
Graff, M. (2009): Makroökonomische Effizienz des Finanz-

sektors, by Hans Christian Mantler, Peter Lang, Frank-
furt am Main, 2008, in: Journal of Economics and Sta-
tistics, Vol. 229(6).  
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RESEARCH REPORTS

2009
Abrahamsen, Y., E. Atukeren und A. Frick (2009): Beschäfti-

gungswirkungen eines Investitionsprogramms für die
Schweiz, Simulationen mit dem KOF-Makromodell,
Zürich, (http://www.kof.ethz.ch/news/doc.php?did=14
12&tid=2).

Arvanitis, S., T. Bolli and M. Wörter (2009): Erawatch: Swiss
National Profile (http://cordis.europa.eu/erawatch/
index.cfm?fuseaction=ri.content&topicID=4&coun-
tryCode=CH).

Arvanitis, S., T. Bolli and M. Wörter (2009): INNO Policy
TrendChart Report 2009 (http://www.proinno-eu-
rope.eu/index.cfm?fuseaction=page.display&topi-
cID=263&parentID=52).

Arvanitis, S., T. Bolli and M. Wörter (2009): Vocational
Education and Productivity in the Swiss Business Sector
– An Analysis Based on Firm-level and Industry-level
Panel Data, Study Mandated by the OECD Economics
Department, Zurich.

KOF WORKING PAPERS

2009
Akkoyunlu,S. (2009): Trade, Aid, Remittances and Migration,

KOF-Arbeitspapiere/Working Papers 229, June, Zurich.  
Akkoyunlu, S., F. R. Lichtenberg, B. Siliverstovs and P. Zwei-

fel (2009): Spurious Correlation in Estimation of the
Health Production Function: A Note, KOF Working
Papers 227, May, Zurich.  

Akkoyunlu, S., I. Neustadt and P. Zweifel (2009): Why
Does the Amount of Income Redistribution Differ bet-
ween the United States and Europe? The Janus Face
of Switzerland, KOF Working Papers 228, May, Zurich. 

Arvanitis, S. (2009): How Do Different Motives for R&D
Cooperation Affect Firm Performance? – An Analysis
Based on Swiss Micro Data, KOF Working Papers
233, July, Zurich.

Arvanitis, S. and E.N. Loukis (2009): Employee Education,
Information and Communication Technology, Work-
place Organization and Trade: A Comparative Analysis
of Greek and Swiss Enterprises, KOF Working Papers
234, July, Zurich.  

Arvanitis, S. and T. Bolli (2009): A Comparison of Firm-level
Innovation Cooperation in Five European Countries,
KOF Working Papers 232, July, Zurich.

Bjørnskov, C.,A. Dreher, J.A.V. Fischer and J. Schnellenbach
(2009): On the Relation Between Income Inequality
and Happiness: Do Fairness Perceptions Matter?,
KOF Working Papers 245, December, Zurich.  

Bolli, T. and F. Somogyi (2009): Do Competitively Acquired
Funds Induce Public Research Institutions to Behave Effi-
ciently?, KOF Working Papers 242, November, Zurich.

Campos, N. F. and M. Gassebner (2009): International Terro-
rism, Political Instability and the Escalation Effect,
KOF Working Papers 220, March, Zurich.  

Döpke, J.,U. Fritsche and B. Siliverstovs (2009): Evaluating Ger-
man Business Cycle Forecasts Under an Asymmetric Loss
Function, KOF Working Papers 237, September, Zurich.

Dreher, A. and N. Jensen (2009): Country or Leader? Poli-
tical Change and UN General Assembly Voting, KOF
Working Papers 217, February, Zurich.

Dreher, A., P.Nunnenkamp, H.Öhler and J.Weisser (2009):
Acting Autonomously or Mimicking the State and
Peers? A Panel Tobit Analysis of Financial Dependence
and Aid Allocation by Swiss NGOs, KOF Working Papers
219, February, Zurich.  

Elmer, S. and T. Maag (2009): The Persistence of Inflation
in Switzerland: Evidence from Disaggregate Data,
KOF Working Papers 235, July, Zurich.  

Fischer, J. A.V. and F. Somogyi (2009): Globalization and
Protection of Employment, KOF Working Papers 238,
September, Zurich.  

Gassebner, M., M. J. Lamla and J.R. Vreeland (2009): Ex-
treme Bounds of Democracy, KOF Working Papers
224, April, Zurich.  

Hartwig, J. (2009): A Panel Granger-Causality Test of End-
ogenous vs. Exogenous Growth, KOF Working Papers
231, July, Zurich.  

Hartwig, J. (2009): D and Z in ROPE – Will the Real Keynes
Please Stand Up?, KOF Working Papers 243, Novem-
ber, Zurich.  

Kholodilin, K. A. and B. Siliverstovs (2009): Do Forecasters
Inform or Reassure? Evaluation of the German Real-
Time Data, KOF Working Papers 215, February, Zurich. 

Kholodilin, K.A., A. Oshchepkov and B. Siliverstovs (2009):
The Russian Regional Convergence Process: Where
Does it Go?, KOF Working Papers 216, February, Zurich.

Kilby, C. and A. Dreher (2009): The Impact of Aid on
Growth Revisited: Do Donor Motives Matter?, KOF
Working Papers 225, April, Zurich.  

Lein, S. M. and E. Köberl (2009): Capacity Utilisation,
Constraints and Price Adjustments under the Micro-
scope, KOF Working Papers 239, October, Zurich.

Maag, T. (2009): On the Accuracy of the Probability Method
for Quantifying Beliefs About Inflation, KOF Working
Papers 230, July, Zurich.  

Maag, T. and M. J. Lamla (2009): The Role of Media for 
Inflation Forecast Disagreement of Households and
Professionals, KOF Working Papers 223, April, Zurich. 

Marchesi, S., L. Sabani and A. Dreher (2009): Agency and
Communication in IMF Conditional Lending: Theory
and Empirical Evidence, KOF Working Papers 218,
February, Zurich.  
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Roper, S. and S.Arvanitis (2009): From Knowledge to Added
Value: A Comparative, Panel-data Analysis of the Inno-
vation Value Chain in Irish and Swiss Manufacturing
Firms, KOF Working Papers 244, November, Zurich.  

Schaltegger, C.A., F. Somogyi and J.-E. Sturm (2009): Tax
Competition and Income Sorting: Evidence from the
Zurich Metropolitan Area, KOF Working Papers 240,
October, Zurich.  

Siliverstovs, B. (2009): Evaluating Short-Run Forecasting Pro-
perties of the KOF Employment Indicator for Switzerland
in Real Time, KOF Working Papers 226, May, Zurich.

Stucki, T. (2009): How Long Do External Capital Constraints
Matter? A Study Based on Swiss Data for the Start-up
Cohort 1996–97, KOF Working Papers 241, Novem-
ber, Zurich.  

Sturm, J.-E. and J. de Haan (2009): Does Central Bank Com-
munication Really Lead to Better Forecasts of Policy Deci-
sions? New Evidence Based on a Taylor Rule Model for
the ECB, KOF Working Papers 236, August, Zurich.  

Woerter, M. (2009): Technology Diversification, Product
Innovations, and Technology Transfer, KOF Working
Papers 221, April, Zurich.  

Woerter, M. (2009): Technology Proximity between Firms
and Universities and Technology Transfer, KOF Working
Papers 222, April, Zurich. 

KOF ANALYSES

2009
Aeppli, R. (2009): Entwicklung des schweizerischen Arbeits-

markts 1992 bis 2008, KOF Analysen, Winter 2009,
Zürich, 23–38.

Arvanitis, Spyros., M. Ley, T. Stucki und M. Wörter (2009):
Innovation und Marktdynamik als Determinanten
des Strukturwandels, KOF Analysen, Sommer 2009,
Zürich, 45–54.

De Haan, J., J.-E. Sturm und E. Zandberg (2009): Auswirkung
von Finanz- und Wirtschaftskrisen auf die wirtschaft-
liche Entscheidungsfreiheit, KOF Analysen, Winter
2009, Zürich, 51–64.

Frick, A., M. Graff, J. Hartwig und B. Siliverstovs (2009):
Diskretionäre Finanzpolitik: Pro und Contra, KOF Ana-
lysen, Sommer 2009, Zürich, 25–43.

Graff, M. und J.-E. Sturm (2009): Schätzung der Output-
lücke, KOF Analysen, Sommer 2009, Zürich, 55–67.

Hollenstein, H. und T. Stucki (2009): Determinanten des
Angebots an Lehrstellen – Der Einfluss von IKT, Organi-
sation und Humankapital, KOF Analysen, Frühjahr 2009,
Zürich, 79–93.

Köberl, E. (2009): Die Inflationsneutrale Kapazitätsauslas-
tung und die Phillips-Kurve in der Schweiz – Eine
Analyse mit Mikrodaten, KOF Analysen, Frühjahr
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SERVICES IN OVERVIEW

ON-GOING PROJECTS

CENTRE FOR INTERNATIONAL RESEARCH ON
ECONOMIC TENDENCY SURVEYS (CIRET) OFFICE –
ADMINISTRATION

DESCRIPTION 
1. Given the framework of its activities, KOF Swiss Economic

Institute considers itself as a platform of the CIRET im-
proving scientific exchange among researchers dealing
with survey data including their collection, interpretion,
and utilisation. KOF is continuously ameliorating the
conceptual design of its data network and is keeping it
updated. This data network is open to all CIRET members
via the internet (http://www.ciret.org). In this context,
we would like to point out the rubric “News” which pro-
vides online survey results obtained by member institutes.

2. Furthermore, we would like to highlight the rubric “IDC”
(Information and Documentation Centre).

INITIATOR: CIRET
PROJECT MANAGER: Katharina Bloch
COLLABORATORS: Katharina Bloch, Susanne Böhm,
Richard Etter
PROJECT DURATION: January 2005 – ongoing
HOURS WORKED 2009: 390
PROJECT-ID: zdb.to.01-171

JOURNAL OF BUSINESS CYCLE MEASUREMENT
AND ANALYSIS (JBCMA)

DESCRIPTION 
The Journal of Business Cycle Measurement and Analysis
is jointly published by the OECD and CIRET to promote the
exchange of knowledge and information on theoretical
and operational aspects of economic cycle research, in-
volving both measurement and analysis. Researchers in
the field of business cycle measurement and analysis are
encouraged to submit their papers to the Editor-in-Chief
at KOF Swiss Economic Institute, Michael Graff, who is in
charge of the double-blind review process. Under the hea-
ding “Report” additional contributions, including topics
such as sample design, data collection and validation, dis-
semination and evaluation of survey results, are published.
Reports are reviewed by members of the Editorial Board.

Websites:
http://www.oecd.org/std/jbcma
http://www.ciret.org/jbcma

RESULTS
Since the 2008 volume, the journal releases two issues per
year.

INITIATOR: CIRET
PROJECT MANAGER: Michael Graff
COLLABORATORS: Susanne Böhm, Michael Graff
PROJECT DURATION: January 2004 – ongoing
HOURS WORKED 2009: 458
PROJECT-ID: zdb.pb.01-54

Administration 
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DATA SERVICE

DESCRIPTION 
During the course of the year, the databases built up by
KOF Swiss Economic Institute using economic time series
are continually updated and expanded. In particular, the
mutation rate is also raised, and the topicality of the avai-
lable data is continuously increased. This data material
represents an important basis for the work of the KOF.
This pool of statistical data is also available to external
interested parties in the fields of research, administration,
and the private sector. For a modest processing fee, indivi-
dual time series can be sent electronically. Larger data
volumes are made available upon request in customer-
specific formats on FTP servers for downloading, or are
sent as ZIP files by e-mail. Within the KOF data portal
(http://www.kof.ethz.ch/datenportal) the data available
at the time of reporting comprises the “CH-Key-Indicators”
database with 250 key indicators on the Swiss economy, as
well as various modules relating to KOF Economic Surveys
with the most important survey indicators. By means of a
so-called quick view containing periodically-updated
charts and tables, subscribers are able to obtain a rapid
overview of the performance of specific indicators within
the selected data module. Using a data browser, users can
navigate through a tree structure and display the desired
indicators on their own PC monitors in the form of charts
or tables, or in Excel format. Under the specified web 
address, interested users are also able to obtain further
information.

INITIATOR: KOF
PROJECT MANAGER: Willy Roth
COLLABORATORS: Willy Roth
PROJECT DURATION: January 2007 – ongoing
HOURS WORKED 2009: 329
PROJECT-ID: zdb.dd.03-281

INFORMATION SERVICE

DESCRIPTION 
KOF Swiss Economic Institute provides information on
general business questions and in particular economic
questions over the telephone and above all by e-mail to
media representatives, institutions, companies as well as
private individuals. Expert opinions are also requested on
topical economic forecasts and key business parameters
such as GDP growth, inflation or unemployment. 

INITIATOR: KOF
PROJECT MANAGER: Willy Roth
COLLABORATORS: Yngve Abrahamsen, Michaela Diehl,
David Iselin, Willy Roth, Anne Stücker, Jan-Egbert Sturm
PROJECT DURATION: January 2007 – ongoing
HOURS WORKED 2009 on zdb.dd.04: 273 together with
projects zdb.dd.04-275 and zdb.dd.04-342
PROJECT-ID: zdb.dd.04-282

GENERAL SERVICES

DESCRIPTION 
KOF Swiss Economic Institute renders a range of publicly
accessible services as well as a number of services for which
a fee is levied.
• Monthly electronic newsletter “KOF Bulletin” (issued since

the autumn of 2007) – www.kof.ethz.ch/bulletin
• Quarterly data service “KOF International Forecasts” (since

the autumn of 2007, it has replaced the six-monthly special
study “Economy: International Economy, Interest and Ex-
change Rates”) – www.kof.ethz.ch/international_forecasts

• General data service (partially online via the KOF data
portal www.kof.ethz.ch/datenportal and in particular
the KOF globalization index via:
http://globalization.kof.ethz.ch)

• Conferences and seminars 
• Expert opinions 
• Lecture service 
• Economic consultancy 
In addition, KOF Swiss Economic Institute also issues regular
media reports suh as the Economic Barometer, Economic
Surveys, Economic Forecasts, Investment Surveys, KOF Glo-
balization Index, and KOF Monetary Policy Indicator.

INITIATOR: KOF
PROJECT MANAGER: Willy Roth
COLLABORATORS: Michaela Diehl, David Iselin, 
Willy Roth, Anne Stücker
PROJECT DURATION: January 2007 – ongoing
HOURS WORKED 2009 on zdb.dd.04: 273 together with
projects zdb.dd.04-282 and zdb.dd.04-342
PROJECT-ID: zdb.dd.04-275
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EXCLUSIVE SERVICES FOR SGK-MEMBERS

DESCRIPTION 
Members of the Swiss Society for Business Cycle Research
(SGK) receive the following services:
1. The new quarterly report “KOF Analysen” which has

replaced – together with the electronic newsletter KOF
Bulletin – the former report “Konjunktur” since 2007.
KOF Analysen includes: 

• KOF's current economic forecasts – analysis and
forecasting of the international economic conditions
and developments in the Swiss economy. 

• All issues contain analyses by KOF staff on various
current topics, while the autumn issue is entirely
devoted to KOF's business cycle forecasts. The spring
issue contains an expanded chapter about the KOF's
early-year forecast, and in the winter and summer
issues, there are summaries of the new quarterly
forecast updates. 

2. The right to participate at the KOF Economic Forum
meetings (KOF Wirtschaftsforum) held by the SGK.

3. Brief information and answers to macroeconomic ques-
tions and data free of charge. Contact, Willy Roth:
roth@kof.ethz.ch.

INITIATOR: KOF
PROJECT MANAGER: Michaela Diehl
COLLABORATORS: Michaela Diehl, Willy Roth
PROJECT DURATION: January 2007 – ongoing
HOURS WORKED 2009: 727
PROJECT-ID: zdb.oh.06-274

PRESENTATION OF THE KOF FORECAST 
CROISE 2009

DESCRIPTION 
At the same time as the presentation of the autumn ma-
croeconomic forecasts from KOF in Zurich, Richard Etter
and Yngve Abrahamsen presented the KOF macroecono-
mic forecast in Geneva. This was done at  the annual mee-
ting of “Centre romand d’observation et d’information sur
la situation économique” (CROISE) 25. September. After
the presentation the current economic situation in Switzer-
land and in the Geneva area was discussed.

INITIATOR: CROISE
PROJECT MANAGER: Yngve Abrahamsen
COLLABORATORS: Yngve Abrahamsen, Richard Etter
PROJECT DURATION: September 2009
HOURS WORKED 2009 on zdb.dd.04: 273 together with
projects zdb.dd.04-275 and zdb.dd.04-282
PROJECT-ID: zdb.dd.04-342

CORPORATE COMMUNICATION

DESCRIPTION 
KOF Swiss Economic Institute is the leading Economic Insti-
tute in Switzerland, up to date and with long traditions.
Being an institution of ETH, KOF constitutes a bridge bet-
ween science and economy. To make this identity visible
the corporate design (CD) is being renewed since 2006.
Since 2007 the publications are issued with the new design.
The presentations and conference documents were also
redesigned in autumn 2007. The KOF homepage is being
improved to incorporate the latest technical developments,
to refresh the design and to adjust the content. Along
with the change of the KOF-brand comes a change of the
corporate communication policy. The interaction with the
media is now more proactive.

RESULTS
Modernisation of CC and CD

INITIATOR: KOF
PROJECT MANAGER: Willy Roth
COLLABORATORS: Vera Degonda, David Iselin,
Willy Roth, Anne Stücker, Jan-Egbert Sturm
Annemarie Ulrich
ADVISOR: CC, ETH
PROJECT DURATION: April 2006 – ongoing
HOURS WORKED 2009: 939
PROJECT-ID: zdb.oh.10-257
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KOF MICRODATA BASE
MATCHING OF FIRM-LEVEL DATA FROM 

BUSINESS CYCLE AND INNOVATION SURVEYS

DESCRIPTION 
Firm-level data from different, regularly conducted surveys
should be matched. Different structures of existing data
bases and the lack of unique firm identifier motivates this
project. Data quality and data consistency are a precon-
dition for investigating (policy oriented) research questions
thoroughly. Thus matching data from different KOF surveys
is an important duty. 

RESULTS
KOF contacted different institutions on the international
level, experienced with matching micro data (e.g. IFO in
Munich). Preparatory work for the matching (e.g. documen-
tation of data structure) have been completed. KOF is in
permanent contact with BFS in order to organize the update
of firm samples more efficiently. KOF also cooperates with
FORS in order to coordinate information and access to
Swiss micro data. 

INITIATOR: KOF
PROJECT MANAGER: Martin Wörter
COLLABORATORS: Spyros Arvanitis, Richard Etter, 
Christoph Fellmann, Edward Fridael, Michael Graff, 
Marius Ley, Martin Wörter
Annemarie Ulrich
PROJECT DURATION: May 2008 – ongoing
HOURS WORKED 2009: 30
PROJECT-ID: zdb.oh.11-304

CUSTOMS TRADE DATA (DATABASE)

DESCRIPTION 
The analysis of trade patterns at the firm-level has become
a theoretically and empirically important topic in current
research. A KOF research project analyses Swiss trade data on
the firm-level and intends to merge these data with other
structural data on the firm level. It aims at analysing the
structure and dynamics in Swiss external trade. The Swiss
Federal Customs Administration provides transaction-
based data on exports and imports of Swiss firms according
to an agreement with KOF on a monthly basis. Since no
unique identifier is available in the datafiles and data is
collected based on transactions, names and addresses differ
frequently. These firms have to be merged. If possible, the
data will be merged with structural business data on the
firm-level.

INITIATOR: KOF
PROJECT MANAGER: Andrea Lassmann
COLLABORATORS: Andrea Lassmann
PROJECT DURATION: August 2009 – ongoing
HOURS WORKED 2009: 85
PROJECT-ID: zdb.oh.13-333
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RESOURCE USAGE

KOF's time recording system offers valuable indications ab-
out the use of resources by each project processed in the
reporting year. Projects are either allocated to one of the
three areas or are defined as area-spanning. The area the
individual projects are allocated to depends purely on the
project's objective. For example the research projects on
growth and productivity are allocated to the area “Struc-
tural Change”, although the contribution comes solely
from employees in the research area “Business Cycle”. The
allocation of time resources according to the type of work
shows that research projects use about 33%. Publications
and the processing of survey data each require around
16%. The non-allocatable joint costs, of which general ad-
ministration and IT form the main components, are res-
ponsible for a further 23%. The remaining activities have a
much lower importance, whereby it has to be noted that
the work of the chairs from Prof. Sturm and Prof. Egger is
not included in “Academic services”. The largest project in
2009 was the quarterly macroeconomic forecast. Of the
surveys, that covering the retail sector was the biggest with
regard to the time resources used. The work on the survey
“Energy Technologies and the Public Promotion of Energy
Technologies in Switzerland” used the most resources of all
the research projects.

INITIATOR: KOF
PROJECT MANAGER: Yngve Abrahamsen, 
Katharina Bloch, Jan-Egbert Sturm
COLLABORATORS: Michaela Diehl, Willy Roth
PROJECT DURATION: August 2006 – ongoing
PROJECT ID: zdb.oh.05
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